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The first steam fire engine to be 
adopted by any American city, the 
“Citizens’ Gift”»of Cincinnati 


from the Bettmonn Archive 
amazed the populace. 


So intricate was its operation, that an engineer and crew had to be hired— 
probably the first paid fire company in any age or land. 

The intricacies of modern business, industry—and life itself—are many. It 
takes the expert’s knowing touch to solve today’s unusual problems—in the 
insurance field as well as in others. 

The NATIONAL FIRE GROUP knows modern insurance in all its ramifica- 
tions. It works closely with its agents and together they perform a truly 
worthwhile service. 
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N™ with restrictions lifted and the coming of another 
peacetime summer, a big new fleet is being launched 
—America’s pleasure craft, nearly a million strong. 

Over 500,000 of these pleasure boats will take to the 
waterways without any insurance protection. Practically all 
of them will need coverage against losses arising from 
liability, hull damage, fire, theft, rising water, hail and 
storm damage. 


Here indeed is the seasonal opportunity for you to increase 


MARINE OFFICE 


of AMERICA PACIFIC DEPARTMENT 


116 JOHN STREET 


NEW YORK 7, NEW YORK 


A BIG 


NEW FLEET 





IS BEING 
LAUNCHED! 





your agency's premium earnings. The market is big, con- 
centrated and easy to find, and the Marine Office of America 
stands ready to help you turn your contacts into profitable 
business. 

Formed in 1919 for the purpose of writing marine insur- 
ance exclusively, the Marine Office now has seventeen 
offices throughout the United States. Our experienced and 
well-trained staff will be glad to assist you in the writing 
of all types of marine coverage. Contact our nearest office 
for application forms and additional information. 


WESTERN DEPARTMENT 
Insurance Exchange Bidg. 
Chicago 4, Illinois 


340 Pine Street 
San Francisco 4, California 


SOUTHERN DEPARTMENT 
Canal Building 
New Orleans 12, Lovisiana 
. 
NORTHWESTERN DEPARTMENT 
Colman Building 
Seattle 4, Washington 


ALL CLASSES OF OCEAN AND INLAND MARINE INSURANCE 
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UNITED STATES RESOURCES 
AS OF DECEMBER 31, 1945 





SURPLUS TO POLICYHOLDERS 





| (Includes Capital) 

Eat | ; ASSETS LIABILITIES “CAPITAL segemene eS 

| 1896 American & Foreign Insurance Céiieuay - « « $9,860,261 $ 3,745,414 $1,500,000 $ 6,114,847 $ 6,381,194 

| 1863 The British & Forcian Marine Ins. Co., Ltd.t . 6,338,387 3,140,664 500,000 3,197,723 3,428,515 
1911 Capital Fire Insurance Company of California. . 2,965,027 889,957 1,000,000 2,075,070 2,218,723 

1922 Eagle Indemnity Company . . =... . . 14,874,297 10,154,571 —_ 1,000,000 4,719,726 5,286,606 
1908 Federal Union Insurance Company . . . . . 4,539,076 2,042,117 1,000,000 2,496,959 2,646,151 
1911 Globe Indemnity Company . . . . . . . ~° 55,780,079 30,690,537 2,500,000 25,089,542 27,606,103 | 


1836 The Liverpool & London & Globe Ins. Co. Ltd.¢ . 24,837,202 15,835,556 500,000 9,001,646 9,921,045 





1811 The Newark Fire Insurance Company . . . . 14,063,222 6,679,101 2,000,000, 7,384,121 —_7,907,479 a 
1891 Queen Insurance Company of America. . . . 32,038,885 17,178,043 5,000,000 14,860,842 16,066,044 
1910. Royal Indemnity Company -. . . . . . 51,001,959 30,511,857 2,500,000 20,490,102 22,998,668 
1845 Royal Insurance Company, Ltd.t -. . .. . 28,995,492 17,025,596 500,000 ‘11,969,896 12,934,131 
1924 The Seaboard Insurance Company . . . . . 2,134,044 «777,188 600,000 ~—=«*1,356,856 ‘1,458,891 
1896 Star Insurance Company of America . . . . 8,398,559 4,700,354 1,000,000 «3,698,206 «3,999,229 
1860 Thames & Mersey Marine Insurance Co., Ltd.+ . 3,857,992 1,880,472 500,000 1,977,520 2,092,412 








t United States Branch. The amount shown under “Capitai” is the perso Assets of ¢ All i Comoery, include i 
statutory deposit required to transact business in the U. S. A. securitie: d by law. , 
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OMES like this represent the realiza- 

tion of yesterday’s dreams... dreams 

that materialized as the result of thought, 
saving, and hard work...the fulfillment of 


years of careful planning. 


Part of the dream was protecting the home 
... but the owner may find that the fire in- 
surance and other property coverages he 
carefully planned are inadequate today... 
that soaring replacement values would pre- 
vent rebuilding anything like his present 


home at its original cost. 


May 9, 1945 
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URNING ? 


Urging policyholders to keep pace with 
value, alert Home producers today are 
recommending new property appraisals, 
with new insurance adjustments wherever 
necessary, reflecting the sound judgment 
and experience of The Home — America’s 
leading insurance protector of American 


Homes andthe Homes of American Industry. 


* THE HOME « 
SPrsuarance (Ce YGIATLY 
NEW YORK 


FIRE © AUTOMOBILE * 
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Full Days at 
Golden Parley 


Boston Meeting June 
3-7 Features Wyatt, 
Compton, Firebrace 


“Building a Safe America” will be the 
theme of the 50th annual meeting of Na- 
tional Fire Protection Association at 
Hoted Statler, Boston, June 3-7. 

Speakers include W. W. Wyatt, na- 
tional housing administrator; Karl T. 
Compton, president of Massachusetts 
Institute of Technology, and Sir Aylmer 


Firebrace, chief of the fire staff British 
National Fire Service. It is the first 
meeting that N.F.P.A. has had in Bos- 


ton, the city of its founding, since 1899. 
The meeting will get under way the 
morning of June 3 with a session of the 
fire marshals’ section. “Plastics and 
Their Hazards” js the subject of an ad- 
dress by Dr. Foster D. Snell of New 
York. Other speakers will be Fire Mar- 
shal Leonard C. Lund of Minnesota; 
Charles S. Morgan, N.F.P.A. staff; E. 
H. Whittemore, Massachusetts fire mar- 
shal and E. N. Montgomery, chief of the 
Boston fire prevention bureau, who will 
speak on fire prevention achievements 
since Boston’s Cocoanut Grove fire in 
which 492 persons perished. 


Percy Bugbee Is Slated 


That afternoon the fire marshals will 
hear Percy Bugbee, N.F.P.A. general 
manager, on “The Model Municipal Fire 
Prevention Bureau”; T. Alfred Fleming, 
National Board, and Sherwood Brock- 
well, North Carolina fire marshal, who 
will discuss the history of the fire mar- 
shal movement, and Reginald B. Kur- 
fiss, chief inspector of the Dayton fire 
prevention bureau, on “A New Angle on 
Preventing Industrial Fires.’”” A sympo- 
sium on protection of homes for the 
aged, convalescent homes and private 
hospitals will conclude the program. 
Participating will be Edward J. Hickey 
Connecticut; Ralph R. Moore, Alberta; 


E. A. Taylor, Oregon, and Edward H. 
Whittemore, Massachusetts. 
\t the opening general session that 


evening President Richard E. Vernor, 
who is fire prevention manager of West- 
ern Actuarial Bureau, Chicago, will give 
his address. Compton will also address 
that session, 

rhe morning of June 4 there will be a 
general session at which H. E. C. Rai- 
ney of Washington, chairman of the 
membership committee, will report and 
Mr, Fleming will describe the fire pre- 
vention and cleanup week campaigns. 
Prof. Edward H. Schwarz of M. L.T. will 
report on fire protection engineering 
a e- Dr. Helen K. Mackintosh of 
the U. S. office of education and chair- 
man of the new N.F.P.A. committee for 
fre prevention for elementary schools, 
will report. Frank C. Colridge, secre- 
tary National Association of Insurance 
Agents, will discuss the agent’s fire pre- 
vention program, and Samuel J. Pope, 
President International Association of 
Fire Chiefs, will talk. 

lso that morning the fire marshal’s 
section will hold a closed session devoted 
to the problem of arson. Speakers will 
include John W. Strohm, Iowa fire mar- 
shal; Howard M. Travis, chairman ar- 
son committee International Association 
of Chiefs of Police; Carter I. Bowser, 
fire marshal of Indiana; Rolf T. Harbo, 
head of the F.B.I. laboratory, and Harry 


Snafu 


Due to the Chicago power dim- 
out, adequate printing facilities 
were denied the National Under- 
writer after the utility companies 
removed the exemption for trade 
publications. 


This edition is a sorry excuse. 
None of the late news could be 
set in type, and, since there was 
no typesetting done on press day, 
it was impossible to make cor- 
rections. This notice had to be 
hand set. 


After the printing strike of 
last fall we thought we were done 
with messages of apologies to 
readers, but here we go again. 


This was to have been an es- 
pecially large edition, as there 
was a heavy flow of news. 


May Modify Netheaciination 
Act for French Insurers 


NEW YORK—In a dispatch to the 
New York “Times,” Kenneth Campbell 
reports from Paris that the French as- 
sembly this week will consider modifica- 
tions in the bill nationalizing about 30 
large French insurance companies. 
Those back of the modifications want 
to make the insurance companies na- 
tionalization note acceptable to foreign 
interests. It is pointed out that if 
foreign insurers wish to instigate re- 
prisals they could seriously cripple the 


French insurance business. 

French insurers in foreign countries 
before the war did 9 billion francs in 
business while foreign insurers in 
France did 4 billion francs a year. 

The bill proposes that the govern- 


ment take over insurers by the process 
of requiring company shareholders to 
exchange their holdings for government 
bonds at 3% interest, amortizable in 50 


years. Proponents of the measure 
charge that French insurers have vast 
reserves which they use in stock ex- 


change maneuvers not in the public in- 
terest and that insurance should be as 
much of a public function as the police 
and fire services. Opponents of the 
measure charge that insurers inevitably 
become loose and careless if the govern- 
ment guarantees everybody against loss. 


general manager 
Investigation 


Rethoret, 
writers Loss 
Canada. 


Fire Under- 
3ureau of 


Horatio Bond to Appear 


“Fire Lessons of the Air War’” will be 
the topic of a general forum session 
Tuesday afternoon. Horatio Bond, chief 
engineer of the N.F.P.A., will speak on 
“The Fire Damage Caused by Air At- 
tack.” Firebrace will talk on “Britain’s 
Wartime Fire Service.” 

“German Fire Departmenpts Under 
Air Attacks” will be Chicago Fire Chief 
Anthony Mullaney’s subject. Lt. Comm. 
Orville J. Emory, office of the chief of 
naval operations, will speak on “Japan- 
ese Fire Departments Under Air At- 
tacks.” Maj. Forrest J. Sanborn of the 
U. S. strategic bombing survey will 
speak on “What Fire Attacks Mean to 
the Fire Protection Engineer.” 

The dinner will be held that evening, 
The morning of June 5 at a general ses- 


(CONTINUED ON PAGE 10) 


Continue in Kansas 
Pending Court Rule 


TOPEKA—The Kansas supreme 
court April 29 permitted 11 out-of-state 
insurance companies to operate in Kan- 
Sas without payment of the state’s 2% 
premium tax pending a ruling by the 
U. S. Supreme Court on validity of the 


Ss 


state law. 

The court granted alternative writs 
of mandamus to the 11 companies, re- 
quiring Commissioner Hobbs to issue 


them licenses without requiring payment 

of the tax due for 1945 totaling $196,- 

500. 
New 


certificates of authority must be 


issued to companies by May 1 under 
state law. However, William A. Smith, 
state supreme court justice, said the 
writs probably would be allowed to 


stand until the higher court hands down 


its ruling. 
Nineteen companies previously had 
protested payment of the tax due for 


1944. 

The Kansas court previously had held 
the law constitutional and that the com- 
panies must pay the tax as a condition 
of doing business in the state. A ma- 
jority of the companies appealed to the 
U. S. Supreme Court where the case 
hasn't yet been heard. 

The companies involved in this action, 
and the tax due are: Bankers Life, $19,- 


677; Central Life, $2,089; Columbia Na- 
tional, $4,866; National Life & Accident, 
$34,539; Pacific Mutual, $10,355: Trinity 
Universal, $3,761: New York Casualty, 
$934; American Surety, $2,567; Pruden- 
tial, $111,487, and Equitable Society, 


$11,663. 


NEWS BRIEFS 


Edward M. Allen retires 
president of National Surety, 





as executive vice- 


July 31. 


Arthur V. Davenport, 53, assistant secretary 


of North America, dies. 


Richard V. Goodwin, Fireman’s Fund In- 
demnity, new president, and W. E. McKell, 
American Surety, new vice-president of Asso- 


ciation’of Casualty & Surety Executives. 


C. M. 


Craftsman, 


Goodnow, 79, former president of 


dies. 


Maine approves use of P. P. 
authorized in all states 


F. July 1, 


now 


Maryland Casualty directors to consider 
new financing plan of Allen & Co., that would 
take RFC out of picture. 


Walker Tavlor of Wilmington is named 
president of North Carolina Association of 
Insurance Agents at Pinehurst convention. 


Hatton Sumners luncheon speaker at Nat- 
ional Board Meeting May 23. 


N. A. I. A. says coal strike won’t affect 
Cincinnati midyear meeting next week. 


Texas Insurance Advisory Association is 
formed to succeed former fire company super- 
visory units with John C. Evans, Great 
American, as chairman, and R. B. Cousins, 
Jr., as manager. 


Rock, cuts 
2.67% 


Little 
loans to 


Union National Bank, 
interest rate on premiu m 
simple interest. 


E. C. Stone and J. F. Van Vechten to speak 
at Arkansas agents convention May 17-18. 


Frank S. Rogers, 49, head of prominent 
St. Paul general agency, dies. 


F. H. Duff of Dallas 
ls Elected Head of 
General Agents Assn. 


Three-Day Convention, 
First Since 1941, 
Is Conducted at Atlanta 


Frank H. Duff of Floyd West & Co., 
Dallas, was elected president of the 
American Association of Insurance Gen 
eral Agents at the closing session of 


convention in Atlanta. As 

is customary, he 
advanced from 
chairman of the ex- 
ecutive 


annual 


the 
was 


committe 
F, R. Mc Intyre 
of J. H. Norton & 
Co., Jacksonville, 
Fla, and C. F. 
Zehnder of Nash- 
ville, were elected 
vice-presidents and 
Herbert Cobb Steb- 
bins of Cobb & 
Stebbins, Denver, 
was reelected secre- 
tary-treasurer 





F. H. Duff ry ; 

The new  presi- 

dent appointed Philip D. Richards of 
Richards & Co., San Francisco, chair 
man of the executive committee, thereby 
putting him in line for the presidency 
next year. The three most recent past 
presidents automatically comprise the 
rest of the executive committe: Chey 
are F. J. Pelletier, San Francisco, im- 
mediate past president; S. Lewis John- 


son of Charleston, S. C., and George E 
Edmondson of Tampa. 


New President’s Career 


President Duff is a partner in one of 
the largest general agencies in Texas 
and has long been active in the associ 
ation’s affairs. He entered the insurance 
business in 1920 in Dallas with the for- 
mer G. M. Easley general agency atte: 
being discharged from the field artillery, 
in which he served overseas for 14 
months. He went with his present frm 
in 1923. In 1931 he became a member 
of the firm, in which Floyd West, Mr. 
Duff and J. Arthur Travis are partners. 
The agency has the unusual distinction 


of owning an airplane, used particularly 
to develop aviation insurance business, 
which is piloted by a member of the 
agency staff. Mr. Duff has served on 
a number of committees of the general 
agents’ association and was vice-presi 
dent before serving as chairman of the 
executive committee. He is president 
of the Lakewood country club of Dallas 

Mr. Pelletier was appointed chairman 
of the conference committee, other mem- 
bers being Stuart H. Richardson, presi- 
dent of F. F. Richardson, Inc., New 


Y ork City, and James O. Cobb of Dur- 
ham, N. C. 
Mr. Edmondson was_ reappointed 


chairman of the membership committee, 


other members being A. A. Naef, presi 
dent of Seeley & Co. of Seattle, and 
Jules Simoneaux of Henry A. Steckler 


& Co., New Orleans. 
J. K. Shepherd, Little Rock, who con- 
tinues as national councillor, was also 


reappointed chairman of the memorial 
committee. 

Mr. Johnson, chairman of a committee 
appointed to report on the president's 
address, moved that it be printed and 
that copies be sent to all fire and casu- 


(CONTINUED ON PAGE 12) 
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Rate Cuts Urged 
for Explosion and 
Sprinkler Leakage 


N. Y. Dept. Reports 
Make a Number of 


Other Recommendations 
NEW YORK—Recommendations for 


because of 


general reductions in rates, 
favorable loss experience, are contained 
in the New York department examina- 
tion reports on the Explosion Confer- 
ence and the Sprinkler Leakage Con- 
ference which have just been filed. 

The department’s Harold 
Rothbart, who made both examinations, 
makes a number of other recommenda- 
tions, though the reports are mainly 
devoted to factual description of the 
conferences’ methods of operation. Mr. 
Rothbart finds little that calls for criti- 
cism. 

The report on the Explosion Confer- 
ence states that although many of the 
classes in the statistical exhibit, which 
covers the 10 years 1934-43, show rather 
sharp fluctuations in loss ratios from 
year to year and a limited exposure in 
some classes insufficient to provide full 
credibility for New York state yet the 


examiner, 


figures indicate generally that rate re- 
ductions are in order. In Mr. Roth- 
bart’s opinion the broadening of the 


explosion provisions and the sharp re- 
duction in rates for vandalism and mali- 


cious mischief will not affect this 
experience to any great extent and 
accordingly he recommends a general 
rate reduction for all classes. He says 


that as part of any such rate revision 
vandalism and malicious mischief could 
be included with riot and civil commo- 
tion at no additional charge. 

Several recommendations relate to ex- 
tended coverage endorsement No. 4: 
since the premium volume on E. C. No. 4 
has developed into a very large experi- 
ence group the report recommends that 
a further breakdown should be made so 
as to show separate experience for some 
of the major groups such as dwellings, 


office buildings, mercantiles, etc., and by 
construction classes. It also recom- 
mends that the extended E. C. No. 


rating formula be revised for the sake 
of simplification and also so that proper 
experience for each peril may be com- 
piled in such form that it may be com- 
bined with other experience for the same 
peril, and also so as to reflect the experi- 
ence of each of these perils for the 
extended coverage endorsement jtself. 


Wants Simpler Rating for E. C. 4 


After describing the rating method for 
E. C. No. 4 the report points out that 
the formula requires the use of the full 
riot rate or the full windstorm rate 
whichever is higher plus 1/3 of the 
lower, to which is added a fixed reduced 
rate for the other two hazards. Mr. 
Rothbart believes that a more equitable 
and more consistent for arriving at a 
rate for E. C. No. 4 would be to take 
the full 80% manual rate for each of the 
perils and then apply a fixed percentage 
reduction for the combined coverages. 

When written without coinsurance a 
table of percentage surcharges would be 
applied. This method would also great- 
ly aid in the obtaining of accurate statis- 
tics for each of the hazards involved, the 
examiner points out, adding that at pres- 
ent such statistics as could be compiled 
would necessarily be on a combined 
basis and would not reflect class experi- 
ence and therefore would be of doubtful 
in rate revisions. 

Another recommendation is that sta- 
tistics for E. C. No. 4A be separate from 
that of E. C. No. 4. 

(CONTINUED ON PAGE 26) 





New F; ield Men 
Bow at Central 


Mfrs. Roundup 


O.—Five 
were 


VAN WERT, 
men, all war veterans, 
at the field confér- 
ence of Central 
Manufacturers Mu- 
tual here last week. 
The four day meet- 
ing under the direc- 
tion of H. A. Kern, 
agency secretary, 
featured active par- 
ticipation by the 
field men in discus- 
sions of sales and 
field problems, in- 
cluding debates on 
several important 
insurance questions. 


new field 
introduced 





A “spelling bee” 

between two tean H. A. Kern 

is of field men on 

questions of insurance coverages made 


a hit at the final session. 
President L. G. Purmort was host at 
a party at his farm near Van Wert and 


C. M. Purmort, who retired as president 
a few years ago, made a brief talk to 
the group. 
New Field Men 

R. F. Huffman is the new special 


agent for Florida, with headquarters at 
Orlando. A fighter pilot for three years 
in the European theater, Mr. Huffman 
took several members of the organiza- 
tion for rides in a rented plane at the 
Van Wert airport. Before entering the 
army, Mr. Huffman was with the Pio- 
neer Insurance Agency at Cedar Rapids, 
Ia 

B. R. B. Bowers, 
the underwriting 
home office for a 
the army in 1941, 
ton and Oregon, 
Portland. He was 
transport command. 

W. C. Hulwick will travel western 
Ohio and West Virginia out of the home 
office. He was a lieutenant (j.g.) in the 
navy for two years, serving on a de- 
stroyer. He had been in the claim de- 
partment of the company for three years 
before entering the service. 

J. C. Barnes will travel Alabama and 
Mississippi, with headquarters at Birm- 


who had been in 
department at the 
year before entering 
will cover Washing- 
with headquarters at 
a captain in the air 


ingham. He was a chief petty officer in 
the navy for four years. Before enter- 
ing the service, Mr. Barnes had had 
agency experience in Roanoke and 
Charleston, W. Va. 

J. G. Sweeney will make his head- 
quarters at Nashville and cover Ken- 
tucky and Tennessee. He served two 
years in the army in France and Ger- 
many and was an officer candidate when 
discharged. A graduate of the Univer- 


sity of Louisville, Mr. Sweeney was in 
his father’s local agency in Louisville 
before the war. 

Lt. Col. W. C. Cotner of the home 
office claims department returned dur- 
ing the meeting and was warmly wel- 
comed. He is a pilot and spent four 
years with the Pacific division of the 


air transport command. 


Propose Mass. Recess Study 
on Rates, Law Revision 


BOSTON —Conforming to the re- 
quest of Commissioner Harrington the 
joint insurance committee of the Massa- 
chusetts legislature has proposed a re- 
cess study sufficiently broad to cover 
rate ‘regulation and taxation, together 
with a recodification and revision of the 
state insurance laws. The order pro- 
vides that the joint insurance committee 
itself shall sit as a recess commission to 
carry out the intent of the order and 
report by Jan. 15, 1948 The committee 
would be empowered to require the pres- 
ence of witneses under oath, the pro- 
duction of books and papers, and em- 
ploy counsel. The measure calls for an 
appropriation of $25,000. 


May Postpone 
Pacific Board 
Division Until ‘47 

SAN FRANCISCO—W hile the 
“street” here rather generally expects 
the members of the Pacific Board to ap- 
prove the proposal to reorganize the 
board, at the annual meeting next week, 
divorcing its rate making functions and 
retaining only the public services and 
other “ethical” functions, it appears that 
the members do not expect the changes 
to be made within this year. They are 
now discussing the need for waiting un- 
til the 1947 legislature to see what new 
insurance legislation is enacted and how 
such new laws will affect the board and 
the proposed change. 

The proposed reorganization was con- 
sidered by a special committee for more 
than a year to seek some ways and 
means to bring the organization within 
the interpretations of et S.E.U.A. deci- 
sion and later public law 15. While the 
recommended proposal is complete com- 
pany and organization executives realize 
that new legislation may affect the pro- 
posed changes. 

The new setup would 
companies—independent or 
as members of the new board, which 
would be of an advisory nature with 
rules and by-laws corresponding to any 
trade association. Its principal service 
would be the continuance of the present 
engineering services now rendered mu- 
nicipal and state authorities, contractors 
and others. Rates would be developed 
by the proposed new rating bureau 
which would be operated under private 
ownership with all companies subscrib- 
ing—as they desire. 


welcome all 


otherwise 


Recovers as Wind Loss for 
Damage Done by Flood 


Recovery may be had for damage 
done by flood water to household be- 
longings in a small house that is lifted 


from its foundation by the force of the 
wind and deposited in a flooded street. 
This was the decision of the Oklahoma 
supreme court in affirming the jury 
verdict in Pennsylvania Fire vs. Sikes. 

Sikes testified that the house during 
a severe windstorm and rain, was hurled 
from its foundations into a street about 


20 feet away and thereafter was carried 
down the street several hundred feet. 
He testified that when the house left 
its foundation there was no flood water 
up to the house although there were 
12 or 15 inches of water in the street. 
He declared that the house could not 


have been removed from its foundations 
except by the force of the wind. 

Pennsylvania Fire presented evidence 
that the house was located in an area 
of lowlands of a small canal and that 
the whole area nearby was inundated, 
and that the house was carried away 
and the damage caused by water alone. 
However, the jury accepted Sikes’ evi- 
dence. 

After being deposited in the street, 
flood water rose in the house to the 
height of 32 inches at some points. 

According to the supreme court the 
jury was justified in finding that the 
household effects were damaged by 
breakage from the forces accompanying 
and caused by the displacement of the 
house by the wind, further damaged 
by the blowing rain which entered the 
building through windows and doors 
that were blown out, and it is probably 
also true that some of the damage was 
done by the mud and waters of 
flood. 


Attorneys for Pennsylvania Fire were 


Rittenhouse, Webster, Hanson & Rit- 
tenhouse of Oklahoma City, while Jer- 
ome Sullivan, Paul D. Sullivan of Dun- 
can, Okla., appeared for Sikes. 


Wash. Memberships at New High 


SEATTLE — Membership of the 
Washington Association of Insurance 
Agents as of May 1 was at 407, an all- 
time high for the organization. 


the 
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N. Y. Agents Body 
Shows New Vitality 
aft Annual Meeting 


A. C. Deisseroth Named 
as New President at 
Syracuse Convention 


By KENNETH O. FORCE 


A. C. Deisseroth of Syracuse was elected 
president of the New York State Associatiog 
of Local Agents at the annual mecting a 
Syracuse. 

J. W. Rose of Buffalo, reporting as 
secretary, voiced regret that of the six 
bills sponsored by 
the local agents as- 
sociation, only 
three were passed 
and two of those 
were vetoed. The 
only one that suc- 
ceeded was the 
measure to permit 
agents and brokers 
to retain or accept 
commission on in- 
surance covering 
their own property 
or risks up to 5% 
of their net com- J 
missions. Hereto- : 
fore, if it appeared that an agent received 
commission on insurance covering his 





w. 


Rose 


own property, his application for license 
or renewal thereof was denied. That was 
a source of annoyance. 

The 5% limitation is a safeguard 


against abuse of the privilege that might 
result from the desire of a large prop- 


erty owner to procure a license chiefly 
to get a rebate. 

Mr. Rose recalled that Gov. Dewey 
vetoed without memorandum the bill 


providing that no concern engaged 
financing the ‘purchase of real or per- 
sonal property, or lending money on the 
security thereof could require as a con- 
dition precedent to granting the loan or 
financing the purchase that the owner 
or purchaser negotiate the insurance 
through any particular agent or broker 
Such bills were passed by both houses 
each year for the past three years. This 
year the bill was passed by a vote of 
more than 2 to 1 in the lower house and 
with only five dissenting votes in the 
senate. 


Compensation Bill Vetoed 


E qually disappointing, he said, was 
Dewey’s veto of the bill to provide that 
employers who get their compensation 
insurance from private companies should 
be relieved from further liability the 
same as employers who insure with the 
state fund. 

Also regrettable is the fact that the 
bill making the state fund subject to the 
rating law and another to make state 
fund premiums subject to the same tax 


as that of private companies were not 
reported out of committee. Next year, 
he said, the association will try agaif 


and with the influence of increased mem- 
bership will hope for complete success 

Memmership May 1, 1946, was 1-212 
which was a net gain of 147 during the 
year and was the largest in history. 
Also every member.is paid in full with 
not a single item of unpaid dues out 
standing. 

There was little traceable result to the 
request to field men to endeavor 
secure application for members hip and 
Mr. Rose suggested that it might be 
more effective to supply each special 
agent with lists of names of prospective 
members. : 

The New York association has gained 
230 members during the tenure of the 
outgoing administration, John C. Stott, 

(CONTINUED ON PAGE 724) 
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Premiums Estimate 
fo Be Up 20-25% in 
Southern Territory 


Losses Also Advance 
Sharply, Mostly from Wind- 
storms, Auto Collisions 


for the first 


\TLANTA—Premiums 


quarter in southern territory were up 
o, it appears from a composite 


20 to 259 


of informal estimates by southern de- 


managers. Part of the increase 


due to . -onstructio f hick 
1u t< new construction, of which 


been a surprising amount in 
h considering the material short- 


res, but 





he rise has been due 














to getting insured to increase their in- 
surance because of soaring replacement 
costs. 

There is quite a range in the per- 
entage increases experienced by vari- 
ous company offices, the swing being 
trom around 10% to as 1 as 40%. 
Some of the variation is due to the 
volume of business in the corresponding 
veriod of 1945. For example, a company 
vhose had been driving to in- 

ease surance to value in the early 
months of 1945 vould show a lower 
volume from this source for the first 
quarter of 1946 and even business writ- 


ten during the remainder of 1945 took 


out of the market accounts that might 





otherwise have been increased later. 
Another cause of ‘lation, as well 

as of increase in busines, is the more 

general spreading around of large spe- 


cial hazard lines such as saw-mills, tur- 
pentine extraction plants, fertilizer plants 
and tl It is times impossible 
t amount of coverage that 


large special hazard risks, 


e | ke some 


o place the 


such as on the new $7% million du 
Pont turpentine plant at Brunswick and 
the $14 mil Celotex plant at New 





Orleans 


Loss Experience Helpe 
ratios are also up, 
' 


l.oss probably 
about 25% according to estimates. Most 








perhaps all—of the increase is due to 
Wil rm and automobile collision 
losses rather than fire The collision 
loss situation is due to the same fac- 


ors that t 


cause the line to be unprofit- 
parts the country—pre- 
based on expected depreciation, 


ot 


able in all 
miums 






while repair costs are sky-] h because 
of material shortages and war-time labor 


The drive to increase fire 
to reflect today’s replacement costs 
pears to be 


in the 


coverage 
ap- 
helping the loss ratio be- 
south the tendency un- 


cause to 


HieNATIONAL UNDERWRITER 


Commissions Tied 


to Rate Control 
PHILADELPHIA 


interest of agents in 
to square ‘state 
laws with public 
law 15 is in the 
realm rating 
measures and the 
agent knows that 
rate regulation is 
bound to involve 
scrutiny of the ex- 
pense factor. M 
V. V. White of Al- 
lentown, president 
of the Pennsylvania 
Association of In- 
surance Agents, so 
declared in ad- 
dressing the fire in- 
surance luncheon during Pennsylvania 
Insurance Days here Wednesday. 
Acquisition cost, he observed, is the 
principal item of expense and the agent’s 


principal 
enacted 


The 
egislation 


1 


ot 





M. Vv. V. White 


derinsure has been more prevalent than 
rest of the country. 

Like other t the c 

south is experiencing very high replace- 
ment costs. Some insurance men here 
feel that even 5 60% increase 
estimated by national appraisal organi- 
zations is far too low.- They say it 
is actually about 100%. These estimates 
by appraisal organizations take into ac- 
count the increased materials 
and the higher labor wage rate but 
do not allow for the reduced efficiency 
of labor, the necessity for paying skilled 
rates to unskilled help, and the higher 
cost of buying in what one insurance 
man, who is closely in touch with build- 
ing contractors, : 


s of 


the 50 to 


cost oft 


termed the “dark gray’ 





market. 

By this is meant the practices by 
which some dealers find loopholes in the 
price restrictions and use them to in- 






flate prices. For example, the contractor 
who wants to buy brick has to pay the 


truckload price rather than the carload 
price, even though he wants to buy 
-arln- - } } + 
a carload. He has to buy lumber at 
retail instead of wholesale. Since the 


OPA placed its ceilings on the standard 
sizes some in the lumber industry have 
brought out new, non-standard sizes 


Lumber that would be bought 2x4s 
sawed 244x4% inches, for example, 


as 


since there is a price ceiling applying 
to 2x4s but not to the newly created 
size. 

Not only must the contractor pay 
anything the dealer chooses t 


to charge 
€ 


but, where exact size is important, he 
must have the lumber reduced to 2x4 
inch dimensions. Labor, formerly un- 
organized, is becoming unionized and 


“helpers” formerly paid as common la- 

must now be paid the full craft 
rate. Adding to the contractor’s troubles 
and cost is the extra paper work neces- 
comply with various govern- 
mental regulations. 


oT 


sary to 


commission is heavily involved in the 
whole question. Tied up in the matter 
of rate regulation is the agent’s live- 
lihood. 

Mr. White voiced the belief that in- 
surance protection cannot be sold at a 


lower cost through any medium than 
the American Agency System. Direct 
writing companies do not write a gen- 


eral line and don’t attempt to take care 
of all their client’s requirements. Hence, 
they do not perform the services of the 
independent agent. 

Few other businesses operate on the 
same small margin of profit as does the 
local agent, he said. Commission covers 
the selling cost and expense of main- 
taining continuous service until expira- 
tion of contract. A local agent must 
know more about insurance than any 
underwriter of a particular class, or any 
field man of a particular company is 
ever required to know. 


Problem in Pennsylvania 


\ thorough study of the Pennsylvania 
; 


laws must be made and ultimately there 





must be a complete recodification but 
the question of the moment is how ex- 
tensive this overhauling must be to 
satisfy Congress that the state is regu- 
lating insurance in accordance with the 
federal anti-trust laws. He suggested 
that there should not be an attempt 





made to accomplish complete recodifica- 
tion of the laws next year. However, 
he said the industry must work diligently 
to present a sensible and comprehensive 
draft of legislation required to comply 
with public law 15. Simplicity is greatly 
to be desired. 

He urged that the 
fications be raised for the producer 
Agency qualification standards should 
not be leit the discretion of the in- 
dividual commissioner. 

There should be sufficient appropria- 
tion to guarantee proper administration. 
The insurance department should be ade- 
quately supplied with funds. 


standards of quali- 


to 





Wisconsin Agents Will Hold 
Three Regional Meetings 
MILWAUKEE—Continuance of the 


American agency system will be the 
theme of regional meetings of the Wis- 


consin Association of Insurance Agents 
to be held at Milwaukee, Madison and 
Appleton May 20, 21 and 23, re- 


spectively. Urban Krier, executive secre- 
tary, has urged complete attendance, in- 
cluding non-members who are interested. 

President Ben F. Fronk, Manitowoc, 
and John S. Rowland, Racine, state na- 
tional director, are scheduled to speak 
and Chairman Walter C. Rhodes, Madi- 
son, will give a report on the veterans 
on-the-job training and other agents’ 
raining programs. 

Reports of fire company-agent rela- 
tions committee will be made by Henry 
H. Bush, Madison. Other speakers will 
be L. C. Hilgemann, Milwaukee; Charles 
Manson, Wausau; Max Murphy, Green 
Bay; Caspar Wallrich, Shawno, and R. 
C. Pittelkow, Milwaukee. 


Globe and Rutgers 


Sire Insurance Company 


€ Insurance. Company 


YT) i i 
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Shun Reinsurance, 
ef Average Risks, 
enl. Agents Urged 


C. A. Craft of Phoenix- 
London Group Addresses 
Convention at Atlanta 


Survival of the general agency syste 


in the fire insurance business depe; 


on whether the general agent cai 
vide a volume of business 


as generaliz 


and as profitable 


fice and this in turn will be assur 


if the general agent will concentrats 
the traditionally profitable types 


risks, 


pense 


not large as require the ex. 


of reinsurance, and 


sO 
prune to the 
limit the acceptance of heavy gross lines 
which must be spread piecemeal among 
other companies inside and outside th 
office, Charles A. Craft, Pacific Coast 
manager of Phoenix of London, 
the American Association of Insuran 
General Agents at the closin i 
of the annual meeting in Atlanta 
[The practice of taking on lar; 
lines is not peculiar to 
offices but companies 
more and more loath to 
evident danger of heavy 





2 sessior 





general 
are 


accept the bur- 


ager 


eCOMI 


den and very 

gross lines, said Mr. Craft, expressing 
the belief that the day of the jum) 
line is on the way out. 


Born of Fear of Dire Fate 


“It was re said, “of the fear 
that unless the irflicted company woul 
bind a million dollars on a saw-mill an 
send its underwriting staff rushing fr 
tically about the street for reinsurance 
some dire fate would befall it in tl 
agency. Now most jumbo lines or lines 
requiring reinsurance are of the 
ful or borderline type or worse. Dwe 
ings of brick or fireproof buildings are 
seldom permitted to stray beyond tl 
company of their inception. No 
terman will get writer’s cramp m 
out binders on them. He majors i 
headaches that accompany the _ inflow 
of risks that he knows ny 
would rather without. 


born,” | 








qaouobt- 















do 
“In a general agency the first suffere 
reinsurance practice 
course the companies domiciled 
They are put aboard for 
tive limits. It is natural in us all 
reason that if a risk is sliced into pieces 
and spread out as thin as we can make 
it no one company could be hurt if and 
when it burns. If this procedure wert 


from the 





their respec- 


occasional and exceptional there would 
be no problem. A company might ac 
(CONTINUED ON PAGE 17) 
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and wood pulp. Georgia, a hunter's paradise, is said to co more quail 


3) nes mM, as lofty mountain peaks, the granite strength of Stone 
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modern shipyards near the busy ports of 


Ne / than any other State. Visitors enjoy such varied things 
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Tells Agent: Invest 
in Young Man 


SYRACUSE—An agent with, 
years experience, who has reached the 
limit of his capa- 
city to expand his 
operations, should 
have the courage 
and foresight to se- 
lect and train a 
successor, F. W 
Doremus, vice- 
president. of Amer- 
ican, asserted in 
addressing the an- 
nual meeting of the 
.New York State 
Association of Lo- 
cal Agents here. 

An agent, start- F 
ing from scratch, 

Mr. Doremus declared, can build a sub- 
stantial annual income over a 25 year 
period if he works. By that time he has 
established himself in the community 
and he is producing a nice income and a 
corresponding scale of living. His day 
is fully occupied and he can do little to 
enlarge the agency beyond the limitation 
of time and the physical ability of one 
man to sell and service a certain volume. 


say 





. W. Doremus 


To many agents upon reaching that 
point, do not take steps to perpetuate 
the agency. Very often a capital invest- 
ment made in a likely young man re- 
turns real dividineds in increased pre- 
mium production and a larger net in- 
come to the agency. If the right selec- 
tion is made and the man, after a period 
of training at a livable wage, seems to 
fit into the agency, then he should be 
permitted to acquire an interest based on 
his production. Otherwise he will go in 
business for himself. 

Another wise step is to purchase part- 
nership life insurance. Some agree that 
the death of either permits the survivor 
to buy the deceased partner’s interest by 
paying a portion of the agency income 
to the estate over a period of years. 
Where the right young man is brought 
into the agency under proper circum- 
stances, the income of the agency in- 
creases and the owner eventually makes 
more money and has a serise of security 
for his estate. 

Other recommendations of Mr. Dore- 
mus were for the agent to become rec- 
ognized as insurance headquarters in his 
community and to engage in accident 
and fire prevention activities. 

The agency should survey its existing 
policyholders and plan for a program of 
protection for each one. Each day’s 
work should be well planned. A con- 
sistent local advertising | program i is ad- 








visable. Billboard advertising is excel- 
lent. A weekly insertion in the local 
newspaper and a spot radio announce- 
ment with frequent change of text 
might complete the program. 

The agent must perform in such a way 
as to live up to the advertising build-up. 
he suggested preparing a non-complicated 
insurance analysis for each customer. 
This could be done for a few clients each 
day. 

An agent is losing money on each cus- 
tomer for whom he | has merely the mini- 
mum premium fire insurance. 

The agent should know the leaders of 
opinion in his city such as public offi- 
cials, newspaper editors, bankers, teach- 
ers, lawyer, clergymen, etc. The agent 
should organize his community for fire 
prevention and accident prevention. By 
so doing he will become trained in pub- 
lic relations. 


Blind Dallas Agent Licensed 


DALLAS—R. O. Young, recently li- 
censed agent, is believed by Alfonso 
Johnson, Dallas Insurance Agents Asso- 
ciation manager, to be the first blind 
man to qualify under the Texas laws. 
The examination, usually a written test, 
was given to him verbally. 


Mr. Young, 49, has been blind nine 
years. He maintains an office at his 
home. 











A poor kind of public relations 


The ostrich sets a poor example 
for insurance public relations. Our 
industry can never enjoy the pres- 
tige and reputation it deserves un- 
til we see that people know more 
about us. That's why it’s no longer 
enough to just sell insurance poli- 
cies. Today the insurance agent 


THE 


INSURANCE 


Ohio Farmers 


INSURANCE COMPANY 


Chartered 1848 


must sell the “significance” of in- 
surance—what it’s doing to make 
the community safer and happier. 
One way is through a public re- 
lations program of fire and acci- 
dent education and prevention. 
The ostrich sets a poor example 
for insurance public relations. 








Full insurance 
protection, when personalized 
by the local agent, 
means “‘Security—American 
Style!” 
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Warns Against 
Straitjacketing 
of Inland Marine 


F. B. McBride of Home 
Also Tells General Agents 
About Losses 


Warning of the danger of crippling 


over-regulation of inland marine from 


within the insurance business as well 
outside. 
the 


as from regulatory authorities 
F. B. McBride, vice-president 
Home, told the 
American Associa- 
tion of Insurance 
General Agents at 
the annual meeting 
in Atlanta that 
“this means. that 
we must resist 
every effort to im- 
pose any type of 
hat 
would place a strait- 
jacket on our in- 
land marine powers 
and by the wise 
and discreet use of 
our writing powers 
demonstrate that we regard such pow- 
ers as a trust not to be abused.” 
Mr. McBride said that “if we abuse 
or permit others to abuse the under- 
writing freedom we enjoy by undermin- 


of 





F. B. McBride 


ing sound rating structures or seeking 
to make unnecessary inroads on the fire 
and casualty fields we will by such ac- 


tions but lend weight to the arguments 
of those advocates of more regulation 
or over-regulation.” By avoiding such 
pitfalls, on the other hand, inland marine 
can play an ever- encreasing and impor- 
tant part in e1 nabling the insurance in- 
dustry as a whole to provide adequate 


facilities in meeting the changing de- 
mands arising out of new inventions, 
new enterprises and new methods of 


doing business. 
Rating Laws Thus Far Sound 


Mentioning rating laws enacted as 4 
result of public law 15, Mr. McBride 
said that the type and extent of the 
regulation thus far appears in the maim 
to be sound and quite acceptable to the 
great majority of the inland marine 
fraternity and that the business can 
expand, devise new forms, and otherwise 
continue to effectively serve the insuring 
public under such regulation. 

Discussing loss ratios, Mr. McBride 
said that one of the most serious prob- 
lems involves long haul truck business. 
With some classes of business afflicted 
with bad loss experience cooperative 
measures by insured and insurer can 
arrive at some degree of control, he said, 
but unfortunately the opportunity for 
such cooperation seems not to exist in 
the motor cargo field except in isolated 
cases. 

Efforts to this end have been made 
by a committee representing a large 
group of underwriters in conference 
with representatives of the trucking in- 
dustry, but these efforts have, by and 
large, ‘come to a naught, said Mr. Me- 
Bride. He said that the only answer 
voiced by the trucking representatives 
seems to be one of blame or condemma- 
tion of the insurance business for not 
being prepared to take over a large 
part, if not all, of the worries of the 
industry by making insurance facilities 
more readily available. , 

Faced with these high loss ratids, 
the companies have only the choice of 
discontinuing writing the class or in- 
augurating much more rigid control of 
underwriting. The first alternative is 
not practicable for the insurance in- 

(CONTINUED ON PAGE 10) 
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me 


Agents How would you like 


to meet the 


ft crippling 
larine from 
SS as well 
ies outside 
ent of the 


lady of the house? 


You pick out the house and the lady. We'll 
arrange the introduction. It’s all in the plan 
set up by The American Insurance Group to 
provide complete protection on household 
goods—before damage! 


That’s your obligation to your insurance 
customers, right now! 











A policy issued five years ago covers 1941 
value. No more. Outside that perimeter of 


McBride 

ach a protection lies many a household item, ‘dear 

oot to the heart of that “lady of the house”—and 
we abuse her family. Jewelry and furs—tax-prohibitive— 


the under- 
undermin- 


might be irreplaceable. A hand-hooked rug of 
several years ago wants twice the price today. 





or seeking 
ra ~ Ask the lady of the house to jot down an 
‘arguments estimate of her: (1) China and glassware, 


regulation 
ding such 
and marine 
ind impor- 
urance in- 
> adequate 
inging de- 
inventions, 
iethods of 


(2) linens, rugs and drapes, (3) clothing for 
the entire family, and (4) jewelry and furs. 
Then, from the man of the house, find the 
quick worth of their furniture. Adding his to 
hers—how does the total compare with their 
present insurance on household goods? 








A policy is easily increased, by endorsing 
1946 values on the present contract. To help 


ted aa you, The American Insurance Group offers 





McBride three promotion pieces—introductions to the 
nt of the “lady of the house”—folder, mailing card, and 
the main LO ’ -_# 
ble to a advertising mats. They ll be quick ... Con- 
id marine vincing. Just write to The American Insurance 
ness ca Group, Dept. 90, Newark 1, New Jersey. 
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Stratjacketing 
of Inland Marine 


(CONTINUED FROM PAGE 8) 


as a whole cannot take such a 

even though a few individual 

compatiies may do it. 
Reviewing the causes of bad 


dustry 


course 


experi- 


ence on the class, such as run-down 
equipment, lack of control of personnel 
due to labor conditions beyond the car- 
rier’s control, the rising tide of law- 


lessness. and worst of all the financial 
instability in the trucking industry whicl 
exposes insurers liability under in- 
terstate commerce commission endorse- 
Mr. McBride told of steps being 
taken by the underwriters. 

These are drastic restrictions on t 
limit of liability granted both per ve- 
hicle and in terminals; endorsement of 
a percentage restriction on certain com- 
modities where the risks of theft, etc., 
are included; a substantial increase in 
the rates charged, this being based in 
part on the limits of liability to be 
granted; the increased use of deductibles 





+ 
to 


ments, 





1 
I 


1e€ 





thy 


in the encouragement of which credits 
may be granted in the rate; insistence 
on a financial analysis signed by the 


assured and a certified public account- 
ant; complete information as to the pre- 


vious insurance carrier with a statement 


of detailed premiums and losses over 
1 period of years; and installation of 


FieNATIONAL UNDERWRITER 


an approved alarm on trucks carrying 
certain merchandise. 
While these are not all the steps be- 


taken, Mr. McBride said, they in- 
dicate the sort of program being inaug- 
urated by many companies writing the 
class. He urged the general agents’ 
support in a more effective control of 
the long haul truck business. 

Another class of insurance giving un- 
derwriters increasing concern because 
of the upward loss trend is the personal 
property floater, said Mr. McBride. 
There is need for greater underwriting 
aution. The increased loss trend seems 








to arise from the miscellaneous risks 
covered rather than fire. It is perhaps 
too eraly -to say whether this upward 


trend is permanent or a passing condi- 


tion, he said. An increasing number of 
companies seem to be alerted to the 
situation and are watchjng the under- 


writing of the class much more closely 
P. P. F. Needs More Care 


Increased encouragement may be given 


to greater use of the deductible in the 
P. P. F. and a continuance of the up- 
ward loss trend might well bring about 
its mandatory use. Whatever steps 
have to be taken, Mr. McBride said 
that “we must all recognize the fact 
hat increasing attention must be given 
and care exercised in the underwriting 
of the personal property floater if we 
are to continue to count it among the 


profitable classes of business.” 
In this connection he 
companies belonging to 


mentioned that 


t 
the Inland Ma- 





; SELL ON YOUR FIRST VISIT 


This “20 Special" package is unique — unlike any- 


; thing you have ever seen before. A clean-cut, attractive 


and convincing “Life Package." You can sell your present 





clientele quickly and easily. 


It illustrates, without red tape, rate figuring or spec- 


a 


ialized knowledge, a fixed set of benefits which fill a 


popular demand. As simple to sell as a box of cigars! 


And it’s only one of a series of Columbus Mutual 


what it offers—then write for complete sample portfolio. 


For Policyholder 
A profit on his savings— 
a choice of income during 
his later years. 





Packages designed to fit every purse and purpose! Read 


BENEFITS THIS “20 SPECIAL” PACKAGE OFFERS ~~ 


For Family 
A cash payment plus 
readjustment income, plus 
special Christmas checks. 


D. E. Ball, President 


The COLUMBUS MUTUAL 
LIFE INSURANCE COMPANY 
Columbus 16, Ohio 


have not 
policy to meet 


rine Underwriters Association 
broadened their P. P. F. 


the competition of non-I.M.U.A. com- 
panies. Without speaking officially for 
the I.M.U.A., Mr. McBride expressed 
the belief that the I.M.U.A. would be 
ready to broaden its policy if it were 
not for the loss trend and it feels that 
the non-I1.M.U.A. companies will prob- 
ably have to “pull in their horns” if 
the present trend continues. 


Little U. & O. Concern 
Over Current Shortages 


While there is some concern currently 
among use and occupancy underwriters 
over shortages in building materials and 
the fact that they might extend the pe- 
riod of shutdown, this is not being re- 


flected in any way in curtailment of 
lines. It is taking the form rather of 
emphasis on bringing the amount of 
coverage up to exposure—as is being 
done with insurance on the property it- 
self. 

Many agents who are now going over 


values on property are forgetting to in- 
crease U. & O. values at the same 
time. 

There is apparent no indication that 
the underwriters are too much concerned 
about the possibilities of a big increase 


in U. & O. losses, at least on the part 
of those underwriters writing any sub- 
stantial volume of business. Some un- 
derwriters are takine U. & O. without 


property damage. 


Boston Insurance ‘Phone 
Directory Is Distributed 


The National Underwriter Company 
is distributing copies of its 1946 Boston 
Insurance Telephone Directory to in- 
surance offices in that city. This 80 
page book lists all of the fire, life and 
casualty offices and offices affiliated with 
the insurance business, with their tele- 


phone numbers, in the city. The book 
also has an alphabetical list of organiza- 
tions and associations and contains a 
classified directory. The National Un- 
derwriter Company publishes insurance 
telephone directories for Baltimore- 
Washington, Boston, Chicago, Dallas- 
Houston, Detroit, Philadelphia and Pitts- 
burgh, as well as for Boston. Additional 
copies of the Boston book are available 
at the Boston office of the National Un- 
derwriter Company, 80 Boylston street, 
or at the Cincinnati office, 420 East 
Fourth street, at $1 per copy. 


Fire Company Ia. Premiums 


Up $2,291,805 in ‘45 





DES MOINES—The Iowa depart- 
ment reports fire companies increased 
their premiums 291,805 in 1945 to 
$23,136,625 as compared with $20,844,- 


820 in 1944. Losses paid were $10,703,- 
068 against $10,235,284 in 1944. 
Hartford continued to top all fire 


companies in Iowa business with $1,- 
149,176 in premiums for 1945 and $520,- 
513 Home retained No. 2 place 
with $896,658 in .premiums and $385,759 
in losses while State Farm Fire jumped 
from fifth to third place with $576,270 
in premiums and $325,868 in 
Springfield F. & M. 
sixth to fourth place 
premiums and $159,546 in losses. 
Among the mutuals Farmers Mutual 
Hail led with $1,634,956 premiums and 


losses. 


losses. 
ip trom 


moved 1 
$524,530 


with 


$726,822 losses. Iowa Mutual Tornado 
had $1,090,853 premiums and $636,979 
losses. 


The Stock fire leaders with premiums 
for 1944 and 1945 were: 


1944 1945 
Hartford $1,071,381 $1,149,176 
ae 806,569 896,659 


State Farm 
Springfield 
BE, az cass 
National Fire .. 
Fireman’s Fund 
Continental 
Travelers 
he: Se a a Soe 
Great American .... 
St. Paul F. & M... 
Phoenix of Conn.. 
Automobile . 
Dubuque Fire 
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(CONTINUED FROM PAGE 3) 
sion several committee chairmen wil; 
port. 

The marine section will meet th 
morning to hear Ira Hand, executive s 
retary National Association of Engine 
Boat Manufacturers, and H. 
Smith, president Shipbuilders of Ame 


Gerris 


ica. 

\ president's luncheon, commemory. 
ing the 50 years, will be Held. All th 
living past presidents have been invite 


and Charles 
leading 


the association 


Everett U 
Mackinney, who took 
the first meeting ot 
1896, will reminiscences. 


Crosby 


parts 
21ve 
Harbor Excursion 


In the afternoon the delegates will | 
taken for a sail among the islands of Bos. 
ton Harbor, with supper aboard ship. 

\t the general session the morning ¢ 
June 6 Wyatt will speak on “The Veter. 
ans Emergency Housing Program,” an 
other chairmen will report. 

[hat afternoon A. F. Matson, chemi 
cal engineer Underwriters’ Laboratories 
will talk on “Fire Safety Goes Scientific 
at the Industrial Fire Protection 
Forum. E. B. Gerry, factory mutual 
will speak on “Loss of Life by Fire is 
Industry.” ‘Fire Protection During 
Strikes” will be the subject of Capt. G 
F. Vernotzy of the Akron fire depart: 
ment. The forum will end with a dis- 
cussion on government surplus fire pro- 
tection equipment. 

At 4p. m. there will be a “repeat per 
formance” of the fire control 
where all will discuss problems wi 
N.F.P.A. committee chairmen and men- 
bers. 

In the evening there will be a motior 
picture program with a selection of the 
latest technical and educational fire pro- 
tection films, presented by the committee 
on Visual education. A comic one-act 
play, “The Still Alarm,” will be given. 

On June 7 committee reports will be 
given in the morning and in the 
noon Chafrman Alvah Small of the elec- 
trical committee will present the 
posed 1946 national electrical code. The 
report of the nominating committee and 
election of officers will conclude the 
meeting. 











alter- 


pro- 


Rovengo Coast Inland Manager 

3en V. Rovengo, for six years special 
agent of North British at Fresno, Cal, 
and with the organization more than 20 
years, has been transferred to Pacific 
Coast department headquarters as mat- 
ager of the inland marine department. 
He is succeeded in the field by 
George F. Sheerin, recently returned 
from service. 





COMPANY 
FOR SALE 


A very clean conservative 
Company, writing Life, 
Health, Accident and Hos- 
pitalization, is willing to sell, 
complete control. For com- 
plete details write 


FERGASON PERSONNEL 
166 W. Jackson Blvd., Chicago 4, Ill. 
Insurance Personnel Exclusively 








—— 





Vay 
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How Many of 
Your Clients are 


HALF-DRESSED 


2 


7 
. 
“FULL COVERAGE” means more than ever 
before in today’s modern insurance thinking 
. . . alertness in adjusting policies to meet in- 
creased values . . . fuller protection against 
liability . . . strong, non-assessable capital stock 
insurance that reflects the latest advances in 
planning. It means the type of protection 


GENERAL offers. 


General of America, one of the nation’s larg- 
est capital stock companies, is eager to assist 
agents in meeting the challenge—the oppor- 
tunities —of today . .. by keeping values and 
insurance in balance—by providing all-risk 
type policies that meet nearly every require- 
ment for complete protection. 


Are you taking full advantage of GENERAL’s 
modern, streamlined program? 





Look to GENERAL, the leader, pioneers in writ- 
ing “Preferred Risk” fire insurance coverage 
... the “blanket” type policies ...new and bet- 
ter features in nearly all types of commercial 
insurance. 














GENERAL INSURANCE COMPANY OF AMERICA 
GENERAL CASUALTY COMPANY OF AMERICA 
FIRST NATIONAL INSURANCE CO. OF AMERICA 


H.K. DENT, President... Heme Office: SEATTLE 





“The CAPITAL STOCK Companies of PREFERRED RISKS” 


BRANCH AND SERVICE OFFICES IN PRINCIPAL CITIES THROUGHOUT THE UNITED STATES * CANADIAN DEPARTMENT, VANCOUVER, B. C, 





FeNATIONAL UNDERWRITER 

















No matter what the enterprise, or where it 


is located, the danger of its destruction by fire 


is always present. 


That’s a harsh statement,. yet undeniably 


true, for every day we read of enormous losses 


resulting from fire. 


But there is another side to this picture of 


fire destruction. We call it the “Automatic” 


Sprinkler side. For the concentrated effort ot 


our technical and engineering departments has 


resulted in fire protection that really protects... 


no matter what the hazard. 


Let an “Automatic” sales 
engineer help you to help 
yourself to the security and 
savings assured through the 
installation of “Automatic” 
Sprinkler fire protection. 
Write today. 
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—a famous member of the 
“Automatic” Sprinkler Family. 
Provides adequate protection for 
quench tank, transformer, oil 
line and other fires of flammable 
liquid origin. 


4 


“AUTOMATIC” SPRINKLER CORPORATION OF AMERICA 


YOUNGSTOWN, OHIO....-..--. 


“Automatic” Sprinkler designs, 


fire protection devices and systems for all types of fire hazards. 


OFFICES IN 36 CITIES 


manufactures and installs a complete line of 


Listed by 


Underwriters’ Laboratories, Inc., and approved by Factory Mutual Laboratories 











\F. H. Duff of Dallas 
Is Elected Head of 
General Agents Assn. 
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alty companies. The association voted 
to do so. 

Speakers at the final session were E. 
J: Dickey, vice-chairman of Agricultural, 

B. McBride, vice-president of Home, 
“e Charles A. Craft, Pacific Coast man- 
ager of Phoenix group, and H. C. Con- 
ick, U. S. manager of Royal-Liverpool, 
who spoke briefly, off the record, in 
response to an invitation from Presi- 
dent Pelletier. 

Discussion of the desirability of 
changing the association’s name to one 
more descriptive of the fire insurance 
general agent’s supervisory status 
brought out a wide range of opinion. 
The question was brought up by Chair- 
man Stuart B. Scruggs, Dallas, of the 
general welfare committee. It was men- 
tioned that the Georgia association, for 
example, calls itself the Georgia Associ- 
ation of Managing General Agents. One 
object is to draw a distinction between 
the fire general agents, who has a su- 
|pervisory role, and the casualty general 
jagents, who do not. 





Aim of New Name 


Another aim is to clear up confusion 
in the ins uring public’ s mind. It was 
decided to refer the matter to the in- 
coming administration to study and re- 
port back at the next annual meeting. 
|It was made clear that a new name for 
the national association would not neces- 
sitate altering the designation of any 
individual general agency nor of any 
state or regional association. 

Mr. Scruggs also brought up the mat- 
ter of a national cooperative adv ertising 
program. A show of hands indicated 
there was virtually no interest in it and 
the matter was dropped. Such programs 
are at present conducted by some re- 
'gional groups within the association. 

On motion of Mr. Shepherd it was 
decided to recommend to the new presi- 
dent and administration that they ap- 
point a public relations committee, in 
line with the suggestion made by Es- 
mond Ewing, vice-president of Travel- 
ers Fire, who addressed the opening 
session. The association also voted to 
be represented at the National Associ- 
ation of Insurance Commissioners meet- 
ing in Portland, Ore., next month. 

W. W. Leigh of Little Rock urged 
|the members to support actively the 
|work of the National Tax Equality As- 
|sociation in eliminating the income tax 
| exemption originally designed to foster 
|farmers’ cooperatives but which is now 
|the means of some $12 billion a year 
lin business escaping federal income and 
jexcess profits taxes. 
| It was announced that during the con- 
| vention the Louisiana-Mississippi Man- 
laging General Agents’ Association had 
been formed. H. T. Holland of Jackson, 


|R. Kirk Moyer of New Orleans, and e 


Orleans were 
up a 


|Jules Simoneaux of New 
elected as a committee to draw 
constitution and by-laws. 
|Membership Is 169 

| Mr. Edmondson, as chairman of the 
| membership committee, reported that 
| membership is now 169, as against 154 
lat the time of the streamlined confer- 
lence in Chicago in 1944. This is an 
lincrease of 10% and Mr. Edmondson 
| expressed the belief that the association 
|still has a greater percentage of eligible 
|members than any other insurance or- 
| ganizati on in the country. He urged that 
future memberhip committees scrupu- 
lously limit the membership to eligible 
general agents. 

Mr. Richards, reporting for the avi- 
ation committee, said the aviation groups 
had been unable to offer any plan which 
would recognize the supervising general 
agent and compensate him for the ef- 
fort and expense incident to developing 
aviation business. He said the commit- 
tee was therefore obliged to suggest 
first, that supervising general agents 
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seek facilities for handling aviation jp. 
surance through channels other than the 
major aviation groups and second, that] 
no effort be spared to convince the 
company executives that some action he 
taken by the aviation groups to Provide 
a commission rule applying to the dirers 
writing class of general agent commoy 
to the casualty business and furthe 
provide a means of remuneration to the 
supervising general agents in return fg 
their services 
Braerton Reports on F. I. A. Issue 
Chairman W. L. Braerton, Deny 
of the Factory Insurance Associatio: 
committee recommended that each ger- 
eral agent report to the secretary ¢ 
the general agents association any gp. 
cific case coming to his attention where 
risks not properly eligible, in his opiniog 
for F. I. A. treatment have been writ 
ten or are being written by the F. 1, 4 
Reviewing the situation, he said the 
majority of the general agents associa 
tion opposed establishment of a fixed 
overriding allowance by the F. I. 4 
since it has been generally maintained 
that the question of compensation 9 
a bona fide supervising general agenc 
is a matter of private contract betweer 
the general agent and his company 
However, the request was made that thd 
F. I. A. adopt the definition of suc 
an agent that has been adopted fy 
other company organizations. 
Mr. Braerton said the general agents 
recognize the possible necessity for thd 
pool method of handling occasional e 
ceptional classes but objected to th 
writing of any business under pod 
methods which can properly and practi 
cally be written through regular an 
normal individual company channels, 
The association has asked that if con. 
tinued operation of the F. I. A. is cor. 
sidered essential to the public interes 
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“PROTECTI ) 
ASSURED - 





MANHATTAN 


FIRE AND MARINE 
INSURANCE COMPANY 
99 JOHN STREET, NEW YORK 7, N 


Impartial Valuations 
of Industrial and Com- 
mercial Property. Thirty-five 
years of factual appraisal 
service to America’s more cor 
servative business institutions. 


The loud i-Thomas C: 


PRAISAL ENGINEER 


For 


Approved Plant Protection 
SUSTRITE 


OILY WASTE CANS SAFETY CANS 
The safety container For storing and han- 
for oily waste, rags dling explosive of 
and other flamma- flammable liquids 
ble material. with safety. 





Approved by Under- 
writers’ Laboratories, 
Inc., and Associated 
Factory Mutual Fire 
Insurance Companies. 














MANUFACTURING COMPA 
2067 N. Southport Ave., ‘ g 
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in the handling of certain well defined 


dasses of risks that a very clear-cut 
definition of the eligibility of a risk for 


F. I. A. treatment be adopted and no 
deviation therefrom be permitted. 

The resounding applause that went 
with the rising vote of thanks to the 


host association and to General Chair- 
man W. Paul Willis of Atlanta was 
evidence of the superb job of planning 
and execution which the Georgia gen- 


eral agents did. Everything ran off 
smoothly yet without any signs of 
strain on the part of anyone. 


Program Was Excellently Planned 


The program was well planned with 
a view to leaving ample space between 
business’ sessions for the splendid pro- 
gram of entertainment and for getting 
together to talk things over that is such 
an enjoyable part of these gatherings. 

The entertainment program began 
with a cocktail party Monday afternoon. 
Though there had been no business ses- 
sions that day nearly everyone was on 
hand and by the time it was over every- 
body was well acquainted with every- 
body else. The next afternoon two 
large open-air sightseeing buses took the| 
non-golfing conventioneers on a _ tour} 
of the residential district for a look at 


Atlanta’s famed cylorama of the Battle 
of Atlanta. It is an amazing sight, for 
the foreground, with its replicas of 


soldiers, trees, grass, and railroad tracks, 
merges into the vast circular canvas so 
that the spectator’s gaze seems to carry 
to the horizon. 

That evening there was an outdoor 
barbecue at the Druid Hills country 
club. The guests were served not only 
meat cooked over a barbecue pit but 
also Brunswick stem, a specialty of the 
region. 

The climax of the festivities was of 
course the annual banquet and dance. 
This was preceded by the cocktail party 
given by Mr. Conick, who for some 





erty. Thirtyfie 
tual appraisal 

















years has been host at such parties at 
the association’s conventions. At the 
banquet there was singing by a Negro 
quartet which did some excellent har- 
monizing. The main dish that was served 
was southern fried chicken and the fact 
that the dinner was a large-scale affair 
did not keep the food from being deli- 
cious—a striking contrast to the average 
banquet fare. 

Above and beyond all that was ac- 
Vtually done for the entertainment of 
Sthe members and their wives, there was 
the famed southern hospitality, which 
lives up to everything that has been said 
m its praise. The Georgia general agents 
and their wives not only showed the 
visitors a wonderful time but were clear- 
ly enjoying it as much as their guests 
were—than which there is no better 
brand of hospitality. 

_The program for the ladies was par- 
ticularly well handled. In addition to 
the events attended by both men and 
women there were special luncheons and 
tours. 


Expect Texas Premium Taxes 
to Equal Previous Receipts 


AUSTIN—Income of the Texas de- 
partment this year likely will equal 
1944-45, despite a reduction in rates on 
foreign companies, Chairman George B. 
Butler has announced. The board of 
commissioners this year has _ received 
about $5,600,000 in taxes and fees, and 
the total will be about $6 million by 
Aug. 31, end of the fiscal year, Butler 
said, Incomes under the old gross pre- 
mium receipts tax was about $6 million 
a year. 

Most of the larger foreign companies 
which withdrew from Texas when the 
legislature passed the Robertson law 
now are operating there again. 

Before the new premium tax law was 
enacted last year, approximately $114 
million had been paid under protest by 
companies attacking the old law. Only 
about $400,000 still is in dispute under 
the old statute, for the other cases have 
been withdrawn. These cases are pend- 
mg in district court at Austin. Taxes 
totaling about $500,000 are involved in 


suits against the commission under the 
new law. 


Second Glens Falls 
School Attended by 26 


The 
group is presently being attended by 26 
agents. The majority of them are war 
veterans, 
Texas 
course, under the supervision of W. E. 
Mallalieu, Jr., director of education and 


second school of Glens Falls 


from 


The 


agencies 
seaboard. 


representing 


to the eastern 


research, will run until 
bodies 
and casualty insurance 
tures are delivered by specialists on avia- 
audits, i 
advertising, premium financing and pro- 
Minimum requirements of the 
course are based on the 100 hour course 
of the N.A.I. 


Early Turkey Losses High 


ST. PAUL—Brooder and early range 
losses of turkeys are running well ahead 
of any other recent years, President W. 


tion 


duction. 


instruction on 


insurance, surveys, 
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McGladrey of Farm Owners Mutual 
of St. Paul, large turkey underwriters, 
reports. Cold spring rains have been 
costly to flocks, he said. 

While the nation’s turkey crop is esti- 
mated at 25% under 1945, his company 
has written 50% more business than last 
year, due to the fact that Home Owners 
Mutual has extended its operations to 
western states. 


claims, 


Employes at Newark of American 
were given a party last week in cele- 
bration of the group’s 100th anniversary. 








Will Profit Most 








\ &\ AAe 


g ou 
wee . 


from the 
Building Boom! 


“Just around the corner” is the big- 
gest building boom in history. In the 
active planning stage are more new 
houses, stores, public buildings, insti- 
tutions and plants than any agent or 
broker has ever dreamed about . . . all 
requiring insurance! On top of the 
new construction, the greatest of all 
remodeling efforts is all set to begin 
. « « increasing property values and 
insurance needs! 


Early Birds, who go after the insur- 
ance business before the excavating 
contractors begin work, will profit 
most from the building boom. 


Many alert insurance men are al- 
ready working on a special list of 
people who plan to build or remodel. 
Such a list is quite easy to develop 
from news items, real estate and 
banking reports, and other sources. 


Systematic follow-up of these spe- 
cial prospects by mail and personal 
calls to offer assistance in solving pro- 
tection problems can produce better 
than normal results. 


Your local representative of the 
Fire Association Group is ready to 
back you to the limit in capitalizing 
this “opportunity of a lifetime”. 

Fire Association Group, 401 
Walnut Street, Philadelphia 6, Pa. 
Branches in Atlanta, Chicago, Dallas, 
New York, San Francisco, Toronto. 


PROMOTION IDEAS — 


you can use in your local ads 
and letters are suggested by 
this month’s Insurance Calendar. 
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On May 13, 1607, the Colony of Jamestown birth of the Fire Association of Philadelphia, 
was born—the first to endure because it was the | 210 years later. Ever since, it has striven with 
first fully to protect itself against the hazards of | its associates and other leading fire insurance 
a savage land, This same wisdom of protection | companies to eliminate such hazards—to make 
against hazards—fire hazards — engendered the | American communities safer, more prosperous. 





1946— MAY hath 31 days 


**Only the small sparks start the fires” 





























ASTRONOMICAL 
CALCULATIONS 
EASTERN STANDARD TIME 
may | Latitude +30° | Latitude + 35° 
SUNRISE | SUNSET | SUNRISE) SUNSET 

1 | 5:18 [*6:37 :10 | 6:45 

6 | 5:14 | 6:40 | 5:05 | 6:49 
11 5:10 | 6:43 | 5:00 | 6:53 
16 | 5:06 | 6:46 | 4:56 | 6:57 
21 5:04 | 6:50 | 4:53 | 7:00 
26 | 5:01 | 6:52 | 4:50 | 7:04 
31 5:00 | 6:55 | 4:48 | 7:07 
MAY Latitude +40 Latitude +45° 
SUNRISE| SUNSET |SUNRISE| SUNSET 

1 5:01 | 6:54 | 4:51 | 7:04 

6 | 4:55 | 6:59 | 4:43 | 7:10 
il 4:50 | 7:04 | 4:37 | 7:16 
16 | 4:44 | 7:08 | 4:31 | 7:22 
21 4:40 | 7:13 | 4:26 | 7:28 
26 4:37 | 7:17 | 4:21 | 7:33 
31 4:34 | 7:21 | 4:17 | 7:38 
MAY Latitude +30° | Latitude+40 
MOON MOON- MOON MOON 

RISB SET RISE SET 

1 5:31 | 6:59 | 5:18 | 7:15 
3 | 7:01 | 9:21 | 6:37 | 9:49 
5 | 8:54 [11:31 | 8:24 |12:00 
7 {11:01 [12:25 |10:35 [12:51 
9 | 1:03 | 1:50 [12:48 | 2:07 
11 2:56 | 2:56 | 2:53 | 3:03 
13 | 4:43 | 3:55 | 4:51 | 3:51 
15 | 6:32 | 4:56 | 6:50 | 4:40 
17 8:21 | 6:06 | 8:48 | 5:42 
19 [10:07 | 7:33 |10:37 | 7:03 
21 jii:41 | 9:19 |...... | 8:51 
23 [12:22 [11:15 |12:44 |10:55 
25 1:36 | 1:17 | 1:47 209 
27 2:46 | 3:25 | 2:43 | 3:31 
29 4:02 | 5:44 | 3:47 | 6:04 
31 5:39 | 8:08 | 5:12 | 8:37 























To obtain loca! times of sunrise and eun- 
set: for longitudes other than the stand- 
ard time meridians (i.e., 75°, 90°, 105°, 
and 120°, for Eastern,Central, Mountain, 
and Pacific Standard Time), decrease the 
time four minutes for each degree east 
of the standard meridian, or increase the 
time four minutes for each degree west 
of the standard meridian. 





1-—W. — New Moon, 8:16 A. M., E. S.T. 
2—Th.— 1863, Stonewall Jackson shot by own troops 
3—Fr. — 1945, Hitler said to have committed suicide 
4—Sa. —It pays to finance your new car thru your local 
bank ; to insure it thru your local agent 
5—Su. — 1842, $35,000,000 fire started, Hamburg, Ger. 
6—M. — 1889, World’s Fair in Paris opened 
7—Tu.— 1939, Alliance between Italy and Germany 
First Quarter, 12:13 A. M., E.S.T. 
8—w.— D yz pay 
9—Th.— 1926, Byrd and Bennett flew over North Pole 
10—Fr. —1940, Churchill succeeded Chamberlain 
11—Sa. — New property? See your insurance Agent or 
Broker today. Don't risk a loss! 
12—Ss.— MOTHER’S DAY 
13—M.— 1607, Jamestown, Va., Ist permanent settlement 
14—Tu.— 1770, Cornerstone of Brown University laid 
15—W. —~> Full Moon, 9:52 P.M., E. S. T. 
16—Th.— =’ 1919, First plane crossed the Atlantic 
17—Fr. — 1884, Alaska made a civil and judicial district 
18—Sa. — 1849, St. Louis one-half destroyed by fire 
19—Su. — 1911, Supreme Court puts crimp in Amer. Tobacco 
20—M. — Blue Monday. Nothing much in history 
21—To.— 1927, 1st New York-Paris non-stop flight 
22—W.— 1856, Senator Brooks socks Senator Sumner 
23—Th.— € Last Quarter, 11:02 P. M., E. S.T. 
24—Fr.— “ 1844, 1st public demonstration of telegraph 
25—Sa. — 1539, DeSoto landed in Florida. Object: gold 
26—Su.— 1943, Allics attack Dusseldorf 
27—M.—1918, Battle of Aisne began 
28—Tu.— 1918, American Railway Express organized 
29—W.— 1736, Patrick Henry, statesman, born 
New Moon, 3:49 P. M., E,S.T. 
30—-Th.—@ MEMORIAL DAY 
31—Fr. — 1942, 1,130 RAF plancs raided Cologne 











OBSERVATION for May: 





Fire 


MORAL for May: 
—paoranry iwsunanct!| 
| Pie Automobile -Marin® 
FIRE ASSOCIATION GROUP 


Fire Association of Philadelphia 
The Reliance Insurance Company 
PHILADELPHIA 


When and as foreign markets open up, local values will 
assume new levels, Keep your eye pecled to make sure 
your property insurance is always adequate, 

Keep that good resolution to check regularly with your 
Agent or Broker! 


iS 
ps ) Lumbermen’s Insurance Company 
1S ‘a Philadelphia National Insurance Company 
‘aa PENNSYLVANIA 
SYMBOL OF SECURITY SINCE 1817 












































Assured 


Yes! 
sured when his policies 


A man Can rest as- 


are in Pacific National, 
a company that’s known 
coast to coast for its 
e Financial strength 


e Conservative 
management 


e Progressive outlook 


Friendliness 


Prompt, fair loss 
adjustments 


Helpful service to 
agents 


Agents in leading 
communities 


PACIFIC 


NATIONAL 


FIRE INSURANCE 
COMPANY 


HOME OFFICE +» SAN FRANCISCO 


EASTERN DEPARTMENT + PHILADELPHIA 


OFFICES IN PRINCIPAL CITIES 
COAST TO COAST 
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NEWS OF FIELD MEN 





Honor Harding on Retirement 


Frederick Harding, field man of Great 
American in ‘metropolitan 3oston for 45 
years, was given a testimonial luncheon 
by his former associates, on his retirement 
from active duty. He was presented a 
silver cigarette box and a complimentary 
letter from President W. H. Koop was 


read. Later in the month Mr. and Mrs. 
Harding will be guests of the company 
at the home office. 

He went to Boston as a boy to work 
in the office of the old German Ameri- 
can. After a short time with Lanca- 
shire, he went with Great American in 
1901 and had been with that company 
since as adjuster and special agent. He 


is a former officer of the Bay State Club. 


Munsie Resumes Pa. Post 


Donald G. Munsie, who has 
leave of absence for three years, has been 
discharged from the army and will 
sume his duties as special agent of Fire- 
man’s Fund in eastern Pennsylvania 
with headquarters at Harrisburg 


Announce Cal. Pond Slate 

LOS ANGELES — The nominating 
committee of California Blue 
presented this slate for election at 
June meeting: Most loyal gander, Au- 
gust Schneider, Springfield F. & M.; su- 
pervisor, G. R. Heissner, Jr., Aetna 
Fire; custodian, Mark E. Wells, “Insur- 
ance Journal’; wielder, Marshall W. 
Paxton, Edward Brown & Sons; keeper, 
William H. Radford, contractor; guard- 
ian, Edward E. Wells, Loyalty group. 


Goodell to Springfield in Ore. 

David Goodell, former special agent of 
Yorkshire in Oregon, has been appointed 
special agent of Springfield F. & M. with 
headquarters in Portland. 


' 
been on 


re- 


» has 
the 


Goose 





America Fore Coast Men Return 


Francis J. O’Connor, just back from 
service, has been appointed special agent 
of America Fore in Washington, work- 
ing with Special Agent John D. Mc- 
Anally. He was in the San Francisco 
office before entering service. 

Frank T. Shea, an examiner in San 
Francisco before entering service, has 
been appointed San Francisco special 
agent and Gerald R. Gaughan has been 
assigned to the engineering department. 


Gilbert Clark to Planet in N. J. 
Gilbert Clark has been appointed as a 
field representative for Planet at New- 
ark. He was formerly with Springfield 
F. & M. 20 years. Following 12 ye 
underwriting experience in several de- 
partments, he was appointed inland ma- 
rine special agent in 1938 for central and 
western New York. In 1939 he became 
special agent for New Jersey. After 
army service he returned to Springfield 


F. & M. last November in New York. 
Inspect Indianapolis Schools 


Acting on the request of the school 
city officials, 46 members of the Indiana 
Fire Prevention Association conducted 
an inspection of the Indianapolis 
schools. Final tabulations showed most 
of the 141 buildings in the sy stem to be 
in excellent condition. Lack of sufh- 
cient first aid equipment was the princi- 
pal criticism and this is being corrected. 
Exit facilities and panic devices were 
generally found to be above average. 
Electrical deficiencies accounted for the 
second highest number of recommenda- 
tions. Favorable publicity concerning 
the Association's public service appeared 
in the Indiapalois newspapers. 


ars 


Fitzgerald Talks on Values 


MINNEAPOLIS — 
and the Field Man's Responsibility to 
Agent and Assured” was discussed at a 
meeting of the Minnesota Underwriters 
Association May 6 by R. J. Fitzgerald, 
district engineer of Marshall & Stevens. 


“Today’s Values 


This was the second in a series of edu- 


cational dinner meetings being held by 
the field group. 

The annual outing will be held June 
19-20 at Pine Beach hotel, Brainerd 
Minn. 


N. J. Specials’ Outing 


The New Jersey Special Agents As- 
sociation, will hold a golf tournament 
and dinner at the Cedar Hills Golf Club, 


Livingston, N. J., There will 


be no speakers. 


May 14. 


Mason in Ill. for Travelers 
William E. Mason has 


by Travelers Fire as special agent for 
the Peoria, Ill., territory with headquar- 
ters at Rockford. 


NEW YORK 


TAYLOR TO FIREMAN’S FUND 


been a ppol inted 





LEE 


Fireman’s Fund has appointed Lee W. 
Taylor assistant manager of New 
York metropolitan division with head- 
quarters at 116 John street. He will 
assist Divisional Manager Fleischhauer 
in the fire and automobile business and 
in supervision . country wide brokerage 
activities. Mr. Taylor, who is a resident 
of Teaneck, New Jer comes from an 
insurance family, his father before death 
having been an Official of a life and cas- 
ualty company. 

Mr. Taylor has been 
ger of the Tornado, Explosion Sprink- 
ler Leakage Conference at New York 
City, and has been with that organiza- 
tion for 10 years. 


AETNA SUBURBAN FIELD MAN 


its 


rsev, 


assistant mana- 


Richard G. Linde has been appointed 


New York suburban special agent for 
Aetna group. He joined the New Eng- 
land department in 1938 and has since 


been in several other home office depart- 


ments. Mr. Linde was in the army from 
1941 to last January, won a commission 
in 1942 and was transferred to the air 
forces in 1943. In 1944 he went over- 
seas and was promoted to captain. 
SEEK GROUP LIFE COVER 

The Brooklyn Insurance Brokers As- 


sociation has taken preliminary 
provide group insurance 
the group. Approval 
recent meeting. 

The members also approved plans to 
publish a news letter for Brooklyn brok- 
ers to contain information of special in- 
terest which is not generally distributed 
in daily papers and other publications. 

It was decided that a golf tournament 
will be held 

A forum 
being N. 
tinental 
Fulton 
agent, 


steps to 
for members of 
was voted at a 


soon 
was held, 
Lee Colin, 


the participants 
general agent Con- 

Assurance; Alex Goldberger, 
Fire; Peter Locke, Brooklyn 
and Max Pepis, public adjuster. 


CHICAGO 


MC LENNAN HEADS DRIVE 


D. R. McLennan, Jr., 
Marsh & McLennan, 
man of the Chicago insurance division in 
connection with the Salvation Army 
campaign to raise $25 million for capital 
expenditures. He is devoting much at- 
tention to this work. The Salvation 
Army’s properties have depreciated to a 
point where some must be rebuilt and 





vice-presi ident of 
is serving as chair- 


others remodeled. The last time they 
asked for capital funds was in 1919. 
Gordon F,. Purtell of American Na- 


tional Bank & Trust Co. is vice-chair- 
man and Mr. McLennan has appointed a 
number of captains in various classifica- 
tions as follows: 


Agencies—Geo. W. Blossom, III, Fred 
S. James Co.; Robert Childs, Jr., Childs 
& Wood; Oscar Engelhard, Engelhard 
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Krogman & Co.; Howard Kornblith, Bij 


& Loeb: John A. Naghten, John Naghte, 
& Co.; Penrose, Reed, Fred 8S. James & 
Co.; Arthur C. Youngberg, Youngberg. 
Carlson Co. 

Casualty Underwriting—H. N. Goug. 
lass, New Amsterdam Casualty; Rober 
L. Haskell, Employers Liability; John p 
Keevers, Maryland Casualty; Freemay 
C. Read, Car & General; Byron Som. 
-mers, Manufacturer’s Casualty; Spence, 
Welton, Massachusetts Bonding: Goode 
Erskine, Continental Casualty; Moultop 
M. Goff, Employers Mutual; Mr. Baer 
Zurich. 

Fire Underwriting—A. F. Powrie, Pir, 
Association M. E. Pterson, Springfielg 
F. & M Wm. E. Newcombe Western 


Underwriters Association; Irvin C. Pg. 


WANT ADS 


Te, 


a 


We are looking for a young Inland 
Marine Underwriter with several years 
experience. Excellent opporunity. Can 
learn all phases of Home Office Inland 
Marine Underwriting in department 
conducting nationwide business. Must 
have good educational background. 
Please give full particulars as to age, 
eduaction, marital status, past busi- 
ness experience, military service, if 
any, and salary expected. Address 
Superintendent Marine Department, 
Security Insurance Companies, New 
Haven, Connecticut. 





























WANTED — BY ESTABLISHED GENERAL 
AGENCY 


Experienced Fire Underwriter and 
with working knowledge of standard inland 
marine classes. Illinois and Midwest territory. 
Offers a t and an excellent 
future to a man a & ambition, intelligence and 
initiative. Give full particulars in confidence, 
preparatory to interview. Write F-62, The Ne 
tional Underwriter, 175 W. Jackson Blvd., Chi- 
cago 4, Illinois. 














UNUSUAL OPPORTUNITY 


For a young man with fire special agency or under- 








writing experience. Position permanent. Excellent 
chance for advancement. 
en INSURANCE CO. 
750 Sheridan Rd. 
"Chicago 40, Hil. 
WANTED 
Fieldman for Southern Ohio territory. Prefer 


veteran with good knowledge of fire, casualty and 
bond lines. Good salary and excellent future 
Address G-1, The National Underwriter, 175 W. 
Jackson Bivd., Chicago 4, Ill. 








AGENCY BUYER 
Will buy fire and casualty insurance agency any- 
where in United States provided it has approzi- 
mate minimum net income of $5000 annually. 
Send’ reply in confidence to F-99, The National 
Underwriter, 99 ) Johan St., New York 7, N. Y. 











Long established Service Organization requires 

competent general Insurance Analyst. Must be 

familiar with property and casualty coverages 

and willing to travel. Permanent position 

attractive remuneration. Submit age, 

ence, education and credentials in 

ew my F-81, The. National Underwriter, 175 W. 
Bivd., 4, Illinois. 











|: 














We have several good territories open for spe- 
cial agents experienced in fire and casualty in- 
surance. Good salary, car furnished and ex: 
penses paid. These are for 
men who can produce. Address F-86, The Na- 
tional Underwriter, 175 W. Jackson Blvd., Chi- 
cago 4, Illinois. 

















INSPECTOR WANTED 
A general fire insurance nepetiee S concem 
wants a man with general office underwriting 
or field rating experience, or technical gradu- 
ate, for ins —— work. Write, stating quali- 
confidential. Ad- 


focne es The National Underwriter, 175 W. 
Blvd.. Chicago 4, Illinois. 
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Carter, 


r, National Union; Rush W. 
John 


tna; Paul H. Barr, Hanover Fire; 
G. Segerdahl, National Fire. 

Appraisers and Adjusters—H. F. Wan- 
eerow, Western Adjustment; Clarke J. 
Munn, Cook County Loss Adjustment 
Burman; T. F. Charlton, Western Ad- 





justment; 


ness 


FieNATIONAL UNDERWRITER 


T. A. Pettigrew, Underwriters 


Adjusting. 


The Chicago Risk Club held a busi- 
meeting this week and adopted 
by-laws. 


Heiner Says Insurance Can 
Determine Own Future 





ating that insurance has 
nearly every type of regulation and now 
new specific problems in the light 
1 


G+ 


laces 


of public law 15, R. Graham Heiner, vet- 
the S.E.U.A. suits, gave his re- 
to current regulatory require- 





at Pennsylvania Insurance Days. 
and brokers organizations were 
lirect advice. 
vensation of agents and brokers 
may limited by new restraints and 
olicyholders will be directly effected 
through new controls on rates, he said. 
Touching on a problem of current 
iportance, Mr. Heiner said: “You may 
feel very strongly that automobile deal- 
ers should not be licensed as agents, but 
I am afraid that on this question you 





ive 
Lom} 


be 





re going to have an uphill fight. 
“If the insurance business conducts 
tself with due regard to the needs of the 
public and in accordance with the rules 
f fair play and reasonable consideration 
1e rights of all who engage in it, I 


am sure that it will be allowed sufficient 
freedom of action to develop and deter- 


mine its own future,” he concluded. 


Sherman Act Merely Preserved 


It is not correct, he said, to say sim- 
ly that public law 15 forbids boycott, 
oercion or intimidation. It merely pre- 
serves the applicability of the Sherman 


act where they are present. The vio- 
lation of the Sherman act occurs when 
there is an agreement or combination 


involving boycott, coercion or intimida- 
tion and resulting in a monopoly or un- 
reasonable restraint of trade. 

Mr. Heiner’s observations were par- 
ticularly interesting to insurance organi- 
zations which are now trying to revise 
constitutions, rules and by-laws in an 
attempt to be in full compliance with 
Washington desires. 

Public law 15 regresents a decision by 
Congress that the regulation of the in- 
surance business shall be primarily the] 
job of the states, he said. But it is not 
by any means an abdication by the fed- 
eral government of all control over in- 
surance. On the contrary there will still 
substantial body of federal law to 
insurance will be subject. 
he Sherman act, the Clayton act and 
federal trade commission act will} 
be applicable to the business of instr- | 
ance after Jan. 1, 1948, to the extent] 
that the business is not regulated by} 
state law. | 

The Sherman act is applicable today, | 
and will be applicable after Jan. 1, 1948, 
notwithstanding state regulation, where 
coercion and intimidation are} 
involved. ‘ 

\pplicability of the national labor re-| 
lations act, known as the Wagner act, | 

f 











vCcott, 


ot 


and the wages and hours act is ex- 
pressly preserved. 


Other Legislation May Apply 


\ny other legislation by Congress 
which is broad enough in its terms to 
apply to the insurance business will be 
applicable if it does not conflict with 
state regulatory or tax laws if it 
specifically relates to insurance. 

Cooperative efforts at standardization 
and simplification of forms would not be 
necessarily be objectionable, but if they | 
constitute steps in a price fixing plan 
or it the use of standard forms is made 
obligatory, the result is a restraint which | 


or 


it would be difficult to defend in the 
absence of state regulation. 
_ Rules limiting the appointment of} 
local agents have been considered by | 


the courts in various cases involving | 
State laws and constitutional questions. 
The result has not been uniform, but | 


on the whole the courts have been re-| 


known luctant to 


limits the 















uphold any restriction which 
for every 


opportunity citizen 








































to engage in the business if he wishes 
to do Such restrictions have in 
some been held to be beyond the 
powers even of the state legislatures 
The courts do not go so far 
hold that every restraint of trade 
violation of the Sherman act. Some re 


so. 


cases 


to 
is a 


Oo as 


straints can be defended as being rea 
sonable. 
Do not think, however, that the test 


of reasonableness is an easy one to meet 
It is not enough to show that a par 
‘ 


ticular rule or agreement necessary 
in order to prevent practices which are 
injurious to the business. The test to 
be applied is rather that of the effect on 


the public, which is a very diffe mat- 
ter. The tendency of the Supreme 
Court in recent vears has been to reatly 
narrow the “rule of reason” and thus 
reduce the area in which ¢ ative 
action is permitted 

Joycott is generally used by the 


courts to mean a refusal by a number ot 
persons, acting in concert, to deal with 
others. It is true that each individual 
is free to deal wi tthers or refuse to 
deal with them as he pleases, but a co1 
certed refusal to deal is a differs nat 
ter 7 

Coercion involves the application of 
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A plan designed to help 
Banks keep financing at home 


he “best deal” on financing is offered by the local bank... the “best 


deal” on insurance is provided by the Hometown Agent. Backing up this 


program, Fireman’s Fund is offering to all banks a constructive advertising plan 


for their own use based on the original theme—Hometown Credit-Savings. 


A COMPLETE ADVERTISING PROGRAM 
WITH AN EFFECTIVE THEME 


The basic theme of the plan or the “stopper,” which is the spark plug of most 


successful advertising, is the appealing name given to bank installment 


loans—“Credit-Savings.” Loan and borrow are negative terms—something 


you owe. Credit is something you own, something precious. And when a man 
makes twenty deposits of $50 each and has a $1000 car all paid up to show 
for it, that’s Savings! All wrapped up in an attractive package with friendly 


bank counsel it is Hometown Credit-Savings. 


NEWSPAPER MATS: ILLUSTRATED FOLDERS 
RADIO COMMERCIALS: ALL FREE TO BANKS 


The plan itself consists of four factors 


4 
J Pv 


STRENGTH - PERMANENCE « STABILITY 


(1) the use by banks only of the copy- 


righted theme Hometown Credit-Savings (2) newspaper mats of the series 
of 10 advertisements for local use with space provided for inserting the 
name of your bank (3) illustrated folders (4) radio commercials. Send now 
for the broadside containing proofs of the 10 advertisements also sample 
folder and radio commercials, or make arrangements with any Hometown 
Agent representing a company of the Fireman’s Fund Group. 
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Adjusting Schedule G to 1946 Salaries 


American Life Convention and Life 
Insurance Association of America peti- 
tioned the blanks committee of the In- 
surance Commissioners Association to 
increase from $5,000 to $10,000 the mini- 
mum salaries of employes that must be 
recorded in schedule G of the statement 
blank. 

Schedule G reports have 
of life companies since the days follow- 
ing the Armstrong investigation of 1906- 
07 and the laws of a very few states, 
including New York, require such in- 
formation to be made public. Schedule 
G was made applicable to fire and cas- 
ualty companies in 1942 but in deference 
to the war emergency, that requirement 
has never been enforced. 

The life companies are thoroughly 
conditioned to schedule G and they 
would never consider asking for its re- 
moval. They understand that the pur- 
pose of the legislation and of the 
schedule is to discourage paying exorbi- 
tant salaries to top executives by threat 
of publicity. However, quite rightly, they 
take the position that continuing the 
minimum at $5,000 brings about a re- 
sult that was never intended and that 
compels insurers to divulge personal 
details that serve no true public pur- 
pose. 

One of the major companies has more 
than 1,000 names on schedule G. Prob- 
ably in 1906 schedule G reached very 


been required 


few below the rank of vice-president but 
today it encompasses a great many in 
supervisory positions well below the 
vice-presidential level. Spreading salary 
information at these levels in the public 
record is of no interest or value to the 
policyholder. It enables a company to 
know just about where it has to bid to 
hire a man from a competitor and it 
may also the effect of keeping 
salary levels depressed in certain cate- 
gories because a man seeking a raise 
might be referred to what his contem- 
poraries are getting in other companies. 

That sort of thing, it can’t be said, 
contributes to the public interest. It is 
simply a condition that has come about 
because over the years salary conditions 
have changed and the original legisla- 
tion and requirement, intended to do 
one thing, has had the effect of doing 
another which we have heard no one 
claim is for the public benefit. 

Life companies, with perfect propriety, 


have 


we think could have asked that the 
minimum be increased to $15,000 or 
$20,000. The Securities & Exchange 


Commission requires the reporting of 
salaries of $20,000 and over and there 
is no reason we can see why insurance 
should be treated as much more severely 
as it is than other types of business. If 
$5,000 was a proper figure in 1906 to 
accomplish what the _ legislators in- 
tended, certainly $10,000 is conserva- 
tively a corresponding figure today. 


Shoemaker, Stick to Your Last 


Whether automobile dealers should be 
licensed as insurance agents for the per- 
functory purpose of countersigning poli- 
cies in order that some higher echelon 
might receive the commissions is a mat- 
ter addressing itself to legislative and 
administrative precedent, but there is 
another question involved deserving 
more thought: 

What about the man who is paying 
the premiums? 

It may be successfully argued that an 
automobile dealer is not a bona fide in- 
surance agent; that he signs policies in 
blank; that he has no knowledge of the 
insurance business; that he divides or 
gives his commissions to corporations, or 
that he does not hold himself out in 
good faith as an insurance agent. These 
are matters that local agents have a per- 
sonal interest jn but do not, necessarily, 
concern the insured if he is properly 
covered. 

The purchaser of a car is required by 
the seller to carry insurance on his un- 


paid balance. This is a matter of sound 


financing. But does the insured know 
what he is paying for? 
In most statés automobile finance 


companies are exempt from insurance 
law, banking laws, and small loan laws. 
No branch of the state governments 
have any supervision over their opera- 
tions. 

When John Doe buys a car he is told 
that “insurance” is included in his in- 
stallment payments. He isn’t informed 
that public liability and property damage 
are not included, and he does not take 
the trouble of buying additional jnsur- 
ance because he does not know that it is 
needed. 

Some finance companies purchase sin- 
gle interest or conversion insurance to 
protect themselves. The man who buys 
the car pays the premium with no knowl- 
edge that his own equity is unprotected. 

The practice of “assignment” con- 
tracts is particularly objectionable. Un- 
der this plan, the purchaser of an auto- 


mobile pays an insurance premium, but 
if the car is lost, the finance company, 
after being reimbursed by the insurance 
assigns its unpaid balance note 
to the insurance which pro- 
ceeds against the purchaser. In effect, 
he pays the premium and the loss. 


company, 
company 


Instances have been found where au- 
tomobile dealers have included an insur- 
ance charge in installment payments for 
an automobile and subsequently failed to 
take out the insurance. Their argument 
that they are able to repair or replace 
the car state 
they are engaging in business as an in- 


fails to satisfy laws that 
surance company. 

Many 
turbed, and correctly 
dends and return premiums have been 
paid to the finance companies and not to 
the premium payer. All the automobile 
purchaser knows is that he must pay so 
much each month for his car and he is 


dis- 


divi- 


have been 


because 


commissioners 


so, 


May 9, 

a 
not notified of dividends or return pre, 
miums. 

Automobile finance companies are f,. 
miliar with the word “pack” in financed 
accounts. This is pure “padding” in jp. 
stallment figures and has no accounting 
basis. A dealer who adds $25 to the aj. 
lowance for a used car merely recovers 
the gratuity by adding it to the financeg 
account and frequently informs the pur. 
chaser that the charge is for insurance 

What about the man who is paying 
the premiums? 

All he knows is that he must pay g9 
many dollars each month to purchase a 
car, and that these payments include in. 
surance. It is doubtful that the automo. 
bile dealer could explain the insurance 
coverage if he were asked to do so. 

Automobile dealers know and sell] ay. 
tomobiles. Insurance agents know and 
sell insurance. Under existing condi- 
tions we feel the two are incompatible 
and that each should stick to his trade. 








PERSONAL SIDE OF THE BUSINESS 





Hazel O’Neill, secretary of Merchants 
Fire of Denver, is in the hospital there 


for an operation. It is expected that 
she will be away from the office for a 
month. 


son of 


Harry J. 
Morris, Ill, for 


Arthur R. Leach, 
Leach, local agent at 
Niagara Fire, has been elected secre- 
tary-treasurer of Morris Building & 
Loan Association. He has been in his 
father’s office at Morris after release 
from the navy. 

Clarence Cobb, senior member of Cobb 
& Stebbins general agency in Denver, 
has returned from an eight weeks trip 
to San Francisco. 

Charles Morhardt has completed 64 
years of continuous employment with 
Scottish Union & National. Associates 
honored his long service with a basket 
of flowers and-a gift « of money. 


DEATHS 


Fred A. Zeile, manager Independent 
Loss Adjustment, Salt Lake City, took 
his life, using a shotgun. Mr. Zeile was 
widely known and for the past 25 years 
has been a field man and adjuster in 
the mountain territory. 

Lawrence A. Wogsted, office manager 
for the Cloidt, Gielow & Dudley class 
1 agency of Chicago, died. He had been 
with the agency for 16 years and in the 
insurance business at Chicago 28 years. 

Ralph D. Gray, 64, former local agent 
at Cedar Rapids, died there. He was 64 
years old. He operated his agency for 
36 years until his retirement a year ago 
because of ill health. 

George W. Harrington, 69, local agent 
at Kenosha, Wis., since 1923, and pre- 
viopsly city clerk for 20 years, died at 
his home following a heart attack. 

Joseph Huebl, 76, retired vice-presi- 
dent of Northwestern National, died i 
Hollywood, Cal., where he had made his 
home the past three years. He joined 








Northwestern National in 1889 and was 
named a vice-president in 1916, serving 
until he retired in 1939. 


Allen Now on Job as Aetna 
Fire Western Manager 
Clinton L. Allen has now assumed his 
new position as western manager of 
Aetna Fire at Chicago, succeeding W. 
N. Achenbach. This is the second time 











Allen 


Clinton L. 


taken- over the reins 
the first being im 
Michigan state 


he has 
Achenbach, 
he became 


in pwhich 
from Mr. 
1924 when 
agent. 





Harry I. Carl has been promoted to 
superintendent of the printing depart- 
ment of Phoenix-Connecticut group to 
succeed Edgar R. Coles, retired. Mr. 
Carl joined the group in 1903. 
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retur . agers, and “with these qualities what 
"9 Shun Reinsurance, *“",: cmon pie 
nies are fy l A nt U d pore eg one recent  geemere 
: ‘ of company unrest concerning genera 
in financed Gen ’ ge Ss rge agency capebinaiaiiiies and the workabil- 
ling” in jn. So ity of large company groups, Mr. Craft 
(CONTINUED FROM PAGE 6) urged his audience to investigate the 
situation and by any means within their 
power, even at some sacrifice, to re- 
move the trend if one exists. 
Mr. Craft said he knew many gen- 
eral agencies that needed to make no 
particular change to conform with any 














accounting s 
5 to the al. | cept one such line and escape but if 
the general agent having say five com- 
: panies accepts in a year even as few as 
he financed 10 for each company for distribution 
ns the pur. Ff among all the result is 50 and the ele- 
insurance | ment of luck will not persist for 50 or 


ly recovers 





oo 100 or more, particularly as we seem of his suggestions, and should the im- a 
Paying to be facing an era of excessive losses. pending changes, as well they might, NEW YORK 
point to a yet wider use of general 
ust pay so — Warns of Expense Scrutiny agencies, “you will be found ready and 


purchase a Another angle which cannot be over- ww ge “°C —s you a 
include in. § Jooked, said Mr. Craft, is the inevitable P 2. € requirements Wi 
. iny which will be g 1 be, he said, that the general agent pro- 

he autom close scrutiny which will be given a ‘ tm igs ee A 
0- ‘tems of expense by the elements = duce a service to his companies and 
rs Jy - Z . ‘ a noms ° 
nsurance B covernment which have apparently 28ents, with intelligence, aggressiveness American Equitable Assurance Company of New York 
do so st heat ae and particularly economy, unsurpassed 
. singled out the insurance business for by any ether system of representatic ; 
nd sell au. § special attention. y ; ste representation. Organized 1918 


know and “Can we believe,” he asked, “that the Two N. W. Mutual 1 Wash. Specials 


. 7 . m, acquisition cost, will be over- 
ing condi- chief ite — . 








; ‘ looked or that the incidental of general Northwestern Mutual Fire has _ap- ° : 
compatible agency supervisory expense will be ig- pointed Vaughn Baker and Paine Paul Globe & Republic Insurance Company of America 
lis trade. nored? Can we expect that the exami- special agents for the state of Washing- ; : 
— ners shall fail to note any case of a ton. Mr. Baker was a colonel in the Established 1862 

general agency where more than a fairly army and Mr. Paul a lieutenant com- 

nominal percentage of a company’s re- mander in the navy air force. Both were 

ceipts is coming from other than nor- with the company before entering serv- 
= mal agency or brokerage sources? And ice. Merchants and Manuf 

where there are such cases may the im- ; eee anutacturers Insurance Company of 
9 and was § plication well be that the supervisory NEWS BRIEFS New York 
16, serving § charge is not being earned? This may . 7 4 ' : 

easily lead to the decision that the A midsummer social meeting of the Organized 1849 


=== ff overcharge should be returned to its West Central Minnesota Agents Re- 


Aetna original source, the policyholder. It gional Association has been arranged for 
seems, therefore, wise to forestall this Jume 4 at Montevideo. There will be 


>r possibility and minimize any danger that golf in the afternoon and a dinner in the New York Fire Insurance Compan 
‘ the supervisory expense shall be made ¢vening. pre 
ssumed his § , matter of question. That can be ac- The Insurance Square Club of New Incorporated 1832 
‘anager Ot & complished by more direct business and Jersey will hold a dinner-meeting in 
ceding W. F jess reinsurance.” Newark May 13. J. Howard Haring, 
cond time : ‘ handwriting expert, will speak. 


Wants Garden Variety of Risk ov 
After 20 months’ in the navy, Warner 


Mr. Craft emphasized that as long F, Blackmun has returned to his agency 


; , ‘ 
as the general agent can point to serv- in Hammond, Ind. et tht Sr, . 
ices equalling or excelling those of man- The St. Paul Association of Insurance c St d > 
agerial offices he need fear no hostile Women has elected Lucille Arthur, Ken- a an bd a 
criticism from any source. These serv- Ney, CO. president; Gertrude Warming, A protecticn & 





: aa ‘ ee . U. S. F. & G., vice-president;Eunice Sut- 
ices, he said, can best be manifest in mar, T: C. Field Co., and Dorothy Carl- 24 . 
a well diversified agency plant supply- son, Clapp, Thomacn- Merrill Ce. secre- wy ins” 

. . taries. ohn E., ackson of feeks & 
ing the common or garden variety na Jackson, was master of ceremonies at 
risk, “that great savior of our business— the association’s annual card party. 
the risk that carries the load for the Newly elected officers of the Insurance 
saw-mill and cotton gin and the grain ong of Denver are: Dorothy i. C 

Ss e > oy cox agency, president; Fran- 

elevator and the waste paper warehouse ~ ces Nagel, Stough-Vincent agency, vice- orroon & eynolds, nc. 
and the war industry which is finding president; Blodwyn Lind, Standart & 
reconversion a little tough—such risks Main, recording ‘secretary; Lila New- 

“10 ¥ sa Poe comb, Van Gilder agency, corresponding MANAGER 
as, despite the most,conservative under- secretary; Elizabeth Raney, Douglas Hill 
writing, we must all occasionally ac- agency, treasurer. 

” 

cept. F i L The George T. Coonley Corp., Evans- 92 William Street, New York 
Mr. Craft said he used the expression tom, im ay <eiate_mervene sae. in- 
* Su ce as ¢ ) ec . 
“excelling managerial offices” advisedly, Green as vice-president and secretary 
as he had to admit “with some envy and changed its name to Coonley & 
that average general agent possesses Green. Me. Green for 23 years has oon 
- - om Cat western vision s es manager Oo la- 
more aggressiveness, originality and lo- j,ona Crystal Salt Co., from which he 

cal background than the average man- resigns July 1. 
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Losses paid exceed Three Hundred Million Dollars 
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inds Influence of 
xecutives Body 
ar Reaching 


Wisdom of Concentrating 
on Accident Prevention 
Now Emphasized, Dorsett 


wisdom of 


NEW YORK—The hay- 
ing developed accident prevention as a 
principal activity of the Association of 


& Surety Executives is 


day s of 


Casualty em- 


phasized in these alarming in- 
street and 
highway accidents, 
according to J. 
Dewey Dorsett 
general manager, in 
reporting at the an- 
nual meeting here 
Tuesday. 

Mr. Dorsett 
pointed out that the 
casualty executives 
association is one 
of the 10 organiza- 
tions that President 
Truman and _ his 
advisors summoned 
to draft the agenda 
the President’s highway safety con- 
ference that got under way Wednes- 
day. Also 18 officers of member com- 
panies and of the association’s staff have 


crease in 





Dorsett 


J, Dewey 


tor 


been serving as active members of com- 
mittees that will submit recommenda- 
tions. Thus the association continues to 
hold a leading role in the most momen- 
tous accident prevention conference of 
our times. 

Driver education is going ahead rap- 


idly with many states using special state 


editions of “Man and the Motor Car” 
and the association’s high school train- 
ing program. The plan to encourage all 


inspections of 
full stride. 


states to require periodic 
een resumed in 


cars has 


Physically Impaired Workers 


Mr. Dorsett reviewed the contribution 
of the association in promoting the safe 
employment of physically impaired work- 
ers. 

The Center for Safety Education at 
New York University is looking forward 
to its active year and thé associ- 
ation is the principal source of financial 
support for the center. 

In the field of legislation the staff 
studied 4,950 bills and submitted nearly 
2,000 memoranda to members. About 
one-half of the bills that became law 
pertained to fidelity and surety in some 
degree. . ; 

New second injury funds were created 


most 


in a number of states and new Occupa- 
tional disease laws in Florida, Maine 
and Georgia. Nine states increased com- 
pensation benefits. Illinois, Nebraska, 


Pennsylvania, Wisconsin and Kentucky 
Strengthened their financial responsibil- 
ity laws. Missouri and New York ap- 
Proved multiple line legislation. Cali- 
fornia adopted compulsory health insur- 
ance. Alabama and Florida passed pre- 
mium tax equalization laws. Texas re- 
duced the rate on foreign insurers to 
an equivalent for domestic companies 
and Delaware increased the premium 
tax 

The Claims Bureau investigated 700 
individuals and 44 were referred to the 
public authorities for prosecution. There 
Were nine indictments and two charges 
by mtormation. Also three attorneys 
Were disbarred, two suspended and 28 
reprimanded. 
Forty-five claim surveys 


were con- 


Tatt Substitute Would 


Aid Medical Plans 





W ASHINGTON—A new health bill 
has been introduced in competition with 


the Wagner-Murray-Dingel compulsory 
health insurance measure. Sponsored 
by Senators Taft, Ohio; Smith, New 
Jersey, and Ball, Minnesota, it is based 
on extension of federal aid to the states 
to enable them to give comprehensive 
hospital and medical service to citizens 
unable to pay full cost of such service. 


It would authorize $200 million a year 
for general medical and surgical services 
and $20 million for dental service, but 
with complete control of administration 
under state and local governments, 
Senator Taft said in a statement. 

The new measure would encourage 
the formation of voluntary health insur- 
ance funds, according to the statement, 
and its sponsors say it “is intended en- 
tirely to replace the federal compulsory 
sickness insurance program” proposed 
by the WMD combination. 

It provides a state may 
money, with its own funds, 
formation of voluntary 
funds * 
miums 


use federal 
to encourage 
health insurance 
‘by paying to such funds the pre- 
required for those low income 
families and individuals unable to pay 
for insurance themselves.” A state plan 
could provide care direct or 


medical 
Expense Exhibit Deadline 
Moved Ahead to April 15 


The blanks committee 
Association of 


of the National 
Insurance Commissioners 
at its meeting at New York approved 
the recommendation that the date of the 
casualty expense exhibit be April 15 in- 
stead of May 15. This form was re- 
quired only by New York for many 
years as of Apml 15, but last year it 
was adopted by all states and the date 
was set at May 15 because it was un- 
familiar to some of the companies. 


Peerless Gets SEC Approval 

Peerless Casualty of New York re- 
ceived approval from the SEC for a cap- 
ital increase of $1 million. Eighty per- 
cent has been allocated to common stock 
and balance is for preferred issues 


Sixty classes of instructions were held 
for company employes engaged in claim 
work. The number of claims managers’ 
associations was increased to 19. Each 
of these now has an agreement for the 
settlement of inter-company claim dis- 
putes and steps have been taken to ex- 
tend the program to affiliated fire com- 
panies 

An service for plate glass 
established. Training 
courses have been given to claim per- 
sonnel in plate glass departments; fo- 
rums on plate glass insurance have been 
held in New York, Chicago and Cleve- 
land and cloes contacts have been main- 
tained with glazer’s unions and glazing 
companies. 

There has been much activity in re- 
search. A study is soon to be published 
concerning employment opportunities in 
casualty-surety. 

Complete analysis of fidelity-surety ex- 
perience over a 15 year period was com- 
pleted. This confirms that the inherent 
hazards in these lines are not truly re- 
flected by short range experience. 

Many new publications were issued; 
1% million pieces of literature relating 
to accident prevention were distributed 
of which 1,250,000 were sold. 


auditing 
claims has been 


“The Physically Impaired—A Guide 
Book to their Employment” received 
particular commendation. New York 


state has been flooded with requests for 
copies of the publication prepared for 
the New York department of commerce 


by the association: “Insurance for a 
Small Business.” 
Public relations activities have been 


carried on and a great deal of research 


ducted in various parts of the country. conducted. 





through a fund similar to that operated 
under the Michigan plan. 

“The encouragement of such volun- 
tary funds will also make available to 
those middle income families who desire 
it, insurance against serious illness, the 
expense of which they might find im- 
possible to meet in a single year,” the 
statement said. 

Allows Federal Pay Deduction 

A federal 

join a voluntary 


employe who wishes to 
health insurance fund, 
under the bill, could direct deduction of 
the necessary sum from his pay and 
its application direct to the fund. The 
statement says that “the government to- 


day is the only employer who will not 
accept such direction.” 

Pointing to differences between his 
new plan and the WMD bill, Senator 
Taft said that the new bill proceeds on 
the theory of assisting and encouraging 
the states to fill up gaps in the medical 
service, and will furnish free service 
for those unable to pay. “Voluntary 
health insurance plans will be encour- 
aged, so that health insurance may be 


available to the great numbers of those 
who desire it without forcing any one, 
patient or doctor, to abandon his present 
practices 


Companies Invited to Confer 
on Kentucky Safety Law 


All casualty companies writing motor 
vehicle insurance in Kentucky have been 
invited to attend a conference at Louis- 
ville May 21 called by Director Harry B. 
er and Commissioner of Revenue 

Howard. 

rhe purpose of the meeting will be the 
planning and adopting of an educational 
program to inform the public of the pro- 


visions of the new motor vehicle safety 
responsibility law which becomes effec- 
tive Jan. 1, 1947, and to set up a volun- 


tory assigned risk plan. 


Odd Taxicab Case in Washington 

WASHINGTON —W. W. Bullock, 
local taxicab driver, whose appeal was 
rejected by the municipal court of ap- 
peals here in a case involving a collision 
of his cab driven by Corp. Helen 
Thrush, of the marines, that resulted in 
injury of J. R. Dahlstrom, carried a 
public liability policy in Keystone Mu- 
tual Casualty. 

There was no specific answer at the 
company office to the question whether 
provision for other persons driving the 
cab applied in this particular case, where 
the woman marine drove off with the 
car while Bullock had left it to get 
some cigarettes for her. 

In trial of the case Barker was as- 
sisted by Attorneys William R. Lichten- 
berg and Joseph Luria. Richard W. 
Galiher represented Dahlstrom. 

Dahlstrom sued Bullock in the munici- 
pal court here and obtained judgment 
on the ground of negligence for having 


left his key in the cab. Bullock appealed 
to the municipal court of appeals. 

In affirming the municipal courts de- 
cision Judge Hood of the court of ap- 
peals said there was no conversation be- 
tween bullock and the woman marine 
about her driving the cab and that he 
did not give her permission. 

The court cited a district traffic regu- 
lation prohibiting an auto from being 


left unattended in the street without the 
switch being locked. It was held that 
3ullock’s act in leaving his key in the 
ignition, with a stranger in the cab, was 
negligent and was the proximate cause 
of Dahlstrom’s injuries. 

The appellate court did not rule on 
whether the cab was left “unattended,” 
by the woman marine but upheld the 
lower court on the broader ground of 
negligence and proximate cause. 


Standard Accident 
President Dies 


Jowen, president of Stand- 
died in Hotel Dieu Hospi- 


Charles 
Accident, 


ard 


tal, Windsor, Can- 
ada, where he had 
been removed 


while resting at his 


summer residence 
at Woodslee, Ont. 
Mr. Bowen had 


been ailing for some 
time, but continued 
with his duties un- 
til a few weeks ago 


Mr. Bowen, 
whose father was 
Lem W. Bowen, 





former president of 


Charles C. Bowen Standard, was born 

at Detroit, Jan. 14, 
1891. He graduated at University of 
Michigan in 1912 and then took a year 


of post graduate work in architecture at 
University of Pennsylvania. 

He started with Standard Accident in 
1913 as an apprentice underwriter. In 
the first war he served as a 2nd lieuten- 
ant in the army air service. On his 
return to Standard in 1919, he was made 
secretary. In 1926, he became vice- 
president and secretary and in 1936, he 
was elected president, succeeding D. M 
Ferry, Jr., who ye chairman. He 
was also president of the affiliated Pilot 
of Toronto, and Planet. 


A brother, Paul Bowen, who was vice- 


president of Standard, died about two 
years ago. 

Mr. Bowen had been very active in 
the development of the Standard dur- 
ing the years. He took a leading part 
in the acquisition of Pilot and the or- 
ganization of Planet. He kept in close 
touch with all phases of the insurance 
business. He was a man of democratic 
manner and influenced and fostered the 
growth of the personal touch in the 
organization. Due to his interest in 
architecture many of the features of the 


office building were in accordance 
with his suggestions. 

Mr. Bowen was a director of Michi- 
gan Fire & Marine Insurance Company. 

Mr. Bowen’s recreations during his 
long career were gardening and draw- 
ing. He was also a student of Chinese 
In earlier years he was golfer and 
yachtsman. Mr. Bowen is survived by 
his wife, Catherine Bowen, and eight 
children, four by a former marriage. One 
of the sons, Charles Clark Bowen III, 
has just returned to Standard from 
military service. 

Active pallbearers were younger men 
from the organization. Honorary pall- 
bearers were the senior officers of Stand- 
ard Accident. 


home 


Sisters of Mercy Adamant 


George A. LeBlanc, American Hospi- 
tal-Medical Benefit, as chairman of the 
hospital insurance committee of the De- 
troit Accident & Health Association, has 
made public a lettter to him from the 
Very Rev. Mother Carmelita, superior of 
the Sisters of Mercy. The Michigan hos- 
pitals operated by the Sisters of Mercy 
recently terminated their contracts with 
Michigan Hospital Service. 

In her letter to Mr. LeBlanc she states 
that the Sisters of Mercy have no inten- 
tion of going back into the Blue Cross. 
She states that the Blue Cross has had 
to raise its rates drastically. “I feel,” 
she writes, “there will be very few fami- 
lies who will be able to pay $5.35 a 
month for hospital insurance. I think 
your plan of insurance is much better, 
when you pay a certain amount and let 
the patient pay the difference, as we are 
always glad to do charity whenever there 
is a patient who is not able to pay the 
difference; but we can only do this char- 
ity by getting full costs from other pa- 
tients who are able to pay.’ 
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How to Combat 
Underinsurance 
in Dishonesty Line 


SYRACUSE—Though there were 25,- 
000 claims last year many dishonesty 
losses are underinsured and those in- 
sured last year did not cover losses by 
several million, R. S. Holmes, U. S. F. 
& G., Syracuse, told the New York 
State Association of Local’ Agents. Mr. 
Holmes’ discussion of mercantile fidelity 
coverage precipitated a lively question 
and answer session. 

A study of a number of losses revealed 
underinsurance of ..6 million, he said, 
and that the average default is $236,000 
and extends over a three year period. 

To avoid underinsurance he suggested 
agents check the responsibilities of the 
employe, the amount that might be ap- 
propriated before detection—which is 
the point on which the worst errors are 
made—, size of the firm and safeguard 
features such as audits, countersignature 
of checks, etc. These points should de- 
termine the proper amount of coverage. 

He suggested to one questioner, that 
the proper amount of bond for a church 
treasurer might be annual income, since 
all income is used, plus something for 
unauthorized sale of securities in an 
endowment fund. 

One agent said he has trouble report- 
ing claims under the 3D policy, no one 
department being willing to accept them. 

Does the 3D cover thefts from slot 
machines operated by an Elks club, Mr. 
Holmes was asked. Mr. Holmes said 
he thought so. The company would try 
to determine the average return from 
each machine and pay on that basis. 
Such a loss would not be questioned, he 
believed, if there was no doubt the 
money belonged to the club. 

Several can be joined as insured in 
the 3D policy and the joint insured 
clause is in the form itself, he answered 
another questioner. There must be a 
relationship between insured, and the 
first named has authority to act for all 
of them. 

Another agent wanted to know why 
commercial fidelity bonds are not cumu- 
lative as are some public official bonds. 
He said the companies don’t like the 
cumulative feature and shy away from 
it where possible but some statutes call 
for it on public officials. 


Sixteen More Okla. Tax 
Refund Suits Filed 
OKLAHOMA CITY—Sixteen out- 


of-state companies have filed suits within 
within the last two weeks, asking re- 
funds of 1945 premium taxes paid under 
protest. This brings the total number 
of suits filed to 29, all by life companies 
except four. The suits include Aetna 
Life, for recovery of $45,482; American 
United Life, $3,017; Bankers Life, Ia., 
$17,090; Bankers Life, Nebr., $2,390; 
Business Men’s Assurance, $14,142; Cen- 
tral Life of Ia., $2,962; Connecticut Mu- 
tual, $16,272; Equitable of Iowa, $8,619; 
General American, $21,350; Good-Sa- 
maritan Life, $1,251; Great Northern, 
$10,049; Great Southern, $51,933; IIli- 
nois Bankers, $4,302; Insurors Indem- 
nity, $3,566; Kansas City Life, $41,387; 
Massachusetts Mutual, $41,385; National 
Life & Accident, $49,630; Northwestern 
Mutual, $55,247; Occidental Life, $9,790; 
Pacific Mutual, $22,108; Phoenix Mu- 
tual, $31,361; Prudential, $125,209; Pyra- 
mid Life of Ark., $1,215; Standard Acci- 
dent, $21,763; U. S. F. & G., $42,261; 
Washington National, $8,282; Guardian 
Life, $7,222; Lincoln National $9,440: 
Maryland Casualty, $33,246. 


Secured F. & M. in Cal. 


Secured Fire & Marine of Indianapo- 
lis has been licensed in California. The 
Nathan L. Fairbairn general agency of 
San Francisco has been named Califor- 
nia general agents. 


Safety Devices 
Developed in War 


Airplane safety devices or improve- 
ments developed during the war include 
the following of interest to insurers: 

Radar. Its use for transport planes is 
probably two or three years off. 

Turbine engines in place of the ordi- 
nary reciprocating engines, to be used 
with a propeller and jet propulsion. 

Rocket assisted take-offs. 

Much better radio reception, especially 
in the elimination of static. 

Bases for very fine air-sea rescue serv- 
ice throughout the world. 

New methods of radio navigation. 

Crash-rescue facilities. LaGuardia 
Field, New York City, recently estab- 
lished a squad manned by veterans who 
did similar work during the war. This 
would be an excellent pattern for other 
cities to follow. 


State of Wash. Assigned Risk 
Plan May Be Broadened 


SEATTLE — Action on broadening 
the Washington automobile assigned 
risk plan was postponed at the annual 
meeting until nine companies, whose 
votes had not been received, are secured 
and an attempt is made to secure af- 
firmative action from a company that 
voted negatively. 

All the remaining 90 companies have 
voted to broaden the plan to accept risks 
unable to secure insurance through reg- 
ular channels. At present the plan’s 
facilities are available only to motorists 
who are unable to secure insurance to 
meet requirements of the financial re- 
sponsibility law. The Washington 
agents’ association and Commissioner 
Sullivan long have sought to establish 
a market for automobile risks which 
are unable to secure coverage for rea- 
sons of race, physical impairment and 
similar obstacles. 

Although definite action was de- 
ferred, it was generally felt the plan 
soon would be broadened and July 1 
was mentioned as the likely effective 
date. 

The governing committee for the new 
year was elected. Northwest Casualty, 
represented by J. W. Gowdy, replaces 
General Casualty; Fireman’s Fund In- 
demnity, represented by J. R. MacKay, 
replaces Great American Indemnity. 

Others were reelected: Farmers Auto, 
Roy Pemberton; State Farm Mutual, 
Lyle Sizer; Lumbermen’s Mutual Cas- 
ualty, R. L. Noble. B. K. Campbell is 
manager of the plan. 


State Auto Showing Corrected 


In the automobile insurance edition of 
THE NATIONAL UNDERWRITER the 1945 
automobile premiums of State Automo- 
bile Mutual of Ohio were understated 
by $303,248. This was due to the fact 
that the premiums for medical payments 
cOver were entered in the annual state- 
ment blank under the personal accident 
column rather than being combined with 
the B. I. premiums. 

Thus the total premiums of State 
Automobile Mutual should be shown as 
$5,532,757 and in the ranking of leaders 
State Automobile stands in sixth place 
instead of seventh. 


Chicago, Atlantic City, New York 


The next meeting of the all industry 
committee has been scheduled for New 
York May 17-18. 

Many members of the committee were 
in session all week at Chicago and then 
last week moved to Atlantic City to con- 
tinue their discussion. 

On the score of judicial review, it is 
reported that agreement was reached 
that the law in each state should govern 
whether the courts shall have power to 
rule on the facts as well as the law. 


D. K. Ireland of Ireland & Bellingar, 
Bellingham, Wash., has been elected 
president of the Whatcom County Tax- 
payers Association. 


Texas Agents on Renewals 
Note Auto Rate Increases 


DALLAS—In sending out May re- 
newals of automobile policies, members 
of the Dallas Insurance Agents Associa- 
tion are attaching a statement, printed 
in red, reading: 

“Effective May 1, 1946, the board 
of of insurance commissioners of Texas 
has advanced insurance rates because of 
the increased claims, both in number and 
in the increased cost per claim. The rap- 
idly mounting accident rate for motor 
vehicles in Texas since the discontinue- 
ance of gasoline rationing last August 
is alarming. 

“Increase of the total number of acci- 
dents for the last five months of 1945 
(after the discontinuance of gasoline ra- 
tioning as compared with the same 
months for two previous years (average 
of those two months): August, 1945, a 
324% increase; September, 1945, a 303.6% 
increase; October, 1945, a 335.9% in- 
crease; November, 1945, a 282.2% 
increase, and December, 253% increase 

“The frequency per 100,000 vehicles 
for the year of 1945 (with seven months 
of gasoline rationing) as compared with 
the average for 1943 and 1944 showed 
an increase of 205.9%. 

The board doubts that auto insurance 
rates will decline as the value of used 
cars decreases. The increasing number 
of accidents and increased cost of re- 
pairs will keep the rates up, the officials 
believe. The Texas department of public 
safety estimates that 2,000 Texans will 
be killed in auto accidents in 1946. Care- 
lessness of drivers is the greatest factor 
in accidents with vericle defects, and 
highway defects trail as a cause of mis- 
haps. 


General Accident Choral 
Group Gives Annual Concert 
PHILADELPHIA—The Gaflac 


Choral Society, composed of employes 
of the U. S. head office of General Ac- 
cident, gave its second annual spring 
concert last week, with an attendance 
of about 450. 

J. S. Warren of the compensation and 
liability department is director of the 
chorus. It has 58 members. The chorus 
was organized in 1944 primarily to pro- 
vide entertainment for service men, and 
has performed many times at the Vet- 
erans Administration hospital at Coates- 
ville, Valley Forge General Hospital, 
England General Hospital at Atlantic 
City and the navy hospitals at Phila- 
delphia and Swarthmore. It has also 
entertained at a number of U. S. O. and 
other service men’s centers in Phila- 
delphia and intends to continue this 
work, particularly in the hospitals. 


Worcester Board Elects 


WORCESTER, MASS.—The Worces- 
ter Board has elected these officers: 
President, Frederiick L. O’Brien; vice- 
presidents, Roger B. Taylor of George 
& Taylor, and C. Arthur Marsh; secre- 
tary, Leon E. Dubois. The insurance 
department’s work was reviewed by W. 
F. Ward, director of agents’ and brok- 
ers’ examinations. 


Greenwood Quits Tacoma Post 


H. E. Greenwood has resigned as fire 
department manager for R. E. Ander- 
son & Co., Tacoma agency. Mr. Green- 
wood, who was secretary of the Pierce 
County Association of Insurance Agents, 
has moved to southern California and 
plans to enter local agency work there. 
He is succeeded as secretary by Wayne 
Miller of Alva Roberts & Co. 


Parke San Francisco Special 


4 H. Parke, Jr., has been appointed 
special agent in the metropolitan de- 
partment office of Hartford Fire in San 
Francisco, succeeding Thomas Green, 
recently advanced to manager of the 
office. Mr. Parke was with the Pacific 
Board as an examiner before he joined 
the army, from which he recently re- 
turned. ; 


———— 


Inflation and 
Shortages Cost 
Burglary Insurers 


The burglary insurers are Suffering 
from inflation. The story of residence 
and outside theft and the personal prop. 
erty floater still is one of too many 
losses and too few premiums. The fyjj 
effect of the rate changes has not yet 
been felt, and some of the companies ar, 
reporting fair success in getting assured 
on a deductible basis. However, the 
principal difficulty is that under both 
coverages, not enough insurance is car. 
ried to values exposed. 

Burglary underwriters point out tha 
they are selling at the prices of 8 to 1 
years ago-a product that is expected to 
do and is doing a 1946 job. Losses are 
more frequent, but principally they are 
much larger. In the field of personal 
coverage, even though the policy pro. 
vides for depreciation, the customers are 
insisting on replacement value, and bur. 
glary companies are settling on that 
basis. 


Companies Paying 


This means that a man who loses a 
suit of clothes costing $75 five years 
ago would have to pay $125 to replace 
same and even with the depreciation he 
wants $75 in settlement of the loss, Five 
to ten years ago the companies could 
settle with him for around $35. There 
is no doubt that the inflated replacemen 
cost is there. The companies are paying. 
The full picture is developed when it is 
realized that this inflation of values has 
occurred in almost every item that is 
stolen. 

Losses under commercial burglary 
and robbery forms have been creeping 
up month by month, and the underwrit- 
ers are uneasy. The loss ratio is ap- 
proaching the line at which profits dis- 
appear. (They passed that point in the 
residence and outside theft field some- 
time ago.) Open stock burglary has 
increased. It is true that there have 
been more sales of this type of cov- 
erage. Everyone is price and value 
conscious today. Sellers of goods are 
laying in heavy stocks whenever they 
can get their hands on them, which 
means that inventories, particularly of 
valuable goods, are high. Shortages also 
increase the facility with which thieves 
can turn stolen goods and the price at 
which they can turn them. Items that 
it would have been ridiculous to regard 
as “hot” five years ago are now com- 
monly highjacked, or stolen in other 
ways. This would include lumber, cot- 
ton goods, steel, copper, and other items. 

From the agent’s point of view, bur- 
glary coverages today constitute a real 
bargain for the customer. 


Standard Training Class Ends 


Standard of Detroit has closed the 
first training class, which started Jan. 7. 
It lasted 13 weeks and comprised in- 
struction in analysis, underwriting and 
rating of casualty, fidelity and surety, 
fire and inland marine. In addition stt- 
dents had an opportunity for practical 
work in preparing surveys and in servit- 
ing accounts. A course in public speak- 
ing was also included. Eight agents and 
15 office employes attended. Another 
class has already started. 


Ponder OPA Opinion 


At the monthly luncheon meeting 
May 9, the Automobile Claims Associa 
tion of New York will discuss an opit- 
ion from OPA with reference to the 
disposal of damaged automobiles and 
will hear an address by Special Agent 
Gordon Shanklin of the FBI on stolen 
automobiles and the national motor Ye 
hicle theft act. 


Ashmead Speaks at Hartford 


John Ashmead, assistant secretary % 
Phoenix, spoke on “Textile Inflamabil- 
ity” at meeting of the “ready to wear 
group of the retail trade board of the 
Hartford Chamber of Commerce. 
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D I F Court will give the words boycott and such a meaning as to deny the powe 
Insurance Can etermine ts uture coercion such a broad meaning as to of a voluntary organization to make and 

(CONTINUES FUSE FASE 15) seriously impair the group action which enforce rules. I think the line wip 
is generally regarded as necessary in probably be drawn between the rule 





; Sel ; : “ . : The c . Of an organization which affec ‘ 
force, but the force need not be physical. It will be seen therefore that these the insurance business. The court has alien ee | es om a vr my Only 
. ‘ “ . . . . . . . . lt s > =>Ts PS n ¢ 
Coercion can be exerted by economic words are not limited in their applica- handed down decisions and used phrases, deihtn “ales oak ieectad pet agree 
} 1 : ee. . $ e . “és . ° 5 € € Ss ners 
pressure, by threatening action which tion to practices of the type which are such as “the coercive influences of group If an organization attem ws to — 
will result in financial loss if the person usually associated with gangsters and action,’ which seem to reflect a disap- pat Pe gern ‘aes 7 ‘ a fas! rh 
against whom it is directed fails to com- racketeers. They are used to describe proval of all types of group compulsion. ; Be aatipEe by 
: oe . . me . F an agreement that the members will no 
ply with the demands made upon him. methods which are by no means uncom- In a sense every group action might inal Melle aiidiin Ghee Ge basin ! 
. ' : | See: ; . a s C ss 
Intimidation suggests a greater de- mon in the business world although be said to be coercive unless the group ain we ae oe oraunl ina 
gree of fear than coercion, but the those who engage in them usually find is merely a social organization there are ana f re rreat that it impo zations 
yr . 1] : - . re S so grez ne Se€S a seri. 
meaning of the two words is really not plausible jus stifications such as the good economic benefits attaching to member- I Haast veh, : ss es a seri 
: ial Ae ; “st Soe etahet ne ey oe “mber does US handicap on the ability of nop. 
very different for our purposes. The of the business, protection against dis- ship which may be lost if a member does iii: in caminess Gy dead a 
“tt. , ; P . : - ers tc f enying ay 
fear may be fear of financial loss or of integration and similar phrases. not conform to the rules. sa iat facilitic ine pide & them 
. rf . . SSa s, > °c and 
other economic results. There is a possibility that the Supreme I doubt if the words will be given ae ycott and 
2 _._—scoercion will probably be held to be 


present. 
Rules Must Be Fair 
Even if the rules of an organizatioy 
affect only its own members, you wil 
have to make certain that they are fair 
and reasonable and that they are ap. 
plied with due regard to the needs oj 
individual members. 
The Clayton Act contains provisions 
™ restricting the acquisition by one cor. 
poration of stock of another where the 
effect may be to substantially lessen 
competition between them, and restrict. 
ing interlocking directorates between 
”’ companies which are or have been com. 
- - — petitors. 

It also makes it unlawful under cer- 
tain circumstances to sell merchandise 
or other commodities on the condition 

2 \ that the purchaser shall not use the 
\ : ) merchandise or commodities of a com- 
Skilled contractors with good records : <i petitor of the seller. Insurance, hovw- 


. ; wet a has not generally been held to come 
for performance merit the confidence i within the terms “merchandise and 


of architects and engineers. Protection “ commodities,” and therefore it is doubt- 
: 2 4 ee ful whether this provision applies to 

against the unforeseen and unpredict- <i insurance. 
able is of equal importance. The cost » at The federal trade commission act de- 
clares that unfair methods of competi- 


“ | 
4) ae co ; : 
of a Central Surety guarantee of com “ a & Ik tion and unfair or deceptive acts or prae- 
| 


Central Surety 


ConTRACT BONDS 


Assure the Complete Perform- J | 
ance of Contracts According o 


to Plans and Specifications 





plete Performance and Price is nominal — 9 mages yr amg are unlaw- 

; Tul. t does not define what methods 

—new rates are lower than ever. oe ; be and practices are to be deemed unfair 

‘ neti +> an but leaves that determination to the 

Central Surety agents, active in all ta IS Be, Pail y ; federal trade commission. 

| SE ; The Robinson-Patman act deals in 

S oy large part with price discrimination and 

a includes provisions making it illegal for 

7 a seller to pay a commission or broker- 

* age to an agent or broker representing 
! the buyer. 


State Regulation Analyzed 


’ Let us consider what sort of regula- 
tion by the states is necessary to meet 
the requirements of public law 15. 

Congress declared that continued reg- 
ulation by the states is in the public 
interest. Since most of the states have 
in the past authorized or permitted a 
large degree of cooperative action, Con- 
gress thus expressed its approval of 
the application to insurance of princ- 
ples very different from those which 
are applicable to business generally 

is But it has done so only on the condi 
Y 
; 


states, promptly furnish “Perform or - mT. re sesh 
Pay” contract bonds on all types of Mi Lea | 
construction. (| | pomet 





tion that regulation by state law take 
. the place of enforced competition. 
ey oy Si It seems clear that the requirements 
are not satisfied by a state law which 
ay? ean is merely permissive. It is not enough 
> gs for the state to say: “You may em 
; an gage in such and such an activity.” It 
we must provide for the control of that 

a activity and furnish some guide of 

os standard as to how the control shall be 
J \ exercised. 

Standards applicable to a particular 
activity might be those of fairness ané 
reasonableness, and the contro! might 
be exercised through a commissioner 
having power to investigate and deter 
E mine whether the standards have beet 
CENTRAL SURETY AND INSURANCE (ORPORATION met and to require a correction 

necessary. : 

In other cases the standard adopted 
HOME OFFICE KANSAS Do MISSOURI may be the negative one of a prohibi- 


tion, for example a prohibition against 








R. E. McGINNIS, President rebating or against false advertising 
The control would consist of provisio® 
SAN FRANCISCO ° CHICAGO ’ NEW YORK for the enforcement of the prohibition 


by criminal penalties or other means. 
The phrase used in public law 15 is 
“to the extent” that the business is 10 
regulated. Does this mean that the & 
istence of some regulation by the state, 
however limited it may be, is sufficient 
(CONTINUED ON PAGE 30) 
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New Employers’ Group 
Aviation Program 
Opens Opportunities for You 
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Realizing the tremendous possibilities for 
creating good, new business in the aviation 
field, the Employers’ Group developed a 
new aviation program which will give 
agents unlimited opportunities for making 
bigger and better sales. 


ct deals in 
1ination and 
it illegal for 
1 or broker- a) 
representing ce We help you select your prospects with our 
alobilolalo] Mulelelop4lal-MolohZ-1airtiiloMlimisl-Belolitigelony 
Evening Post, American Home and Time. This program, specializing in all types of 
aviation insurance, offers the best possible 
protection to owners of private airplanes 
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| the public We help you select your prospects with our To help you get this business in the quick- 
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coast-to-coast radio program, featurir est and easiest ways... to help you reach 
permitted a c ’ f 


action, Con- , | Cedric Foster, Sunday evenings at 6:30 E.S.T. and select prospects ... the Employers’ 
approval of Group offers you every service. Along with 
. Cee the best selling tools, “up-to-date” informa- 
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; generally tion in new developments will constantly 
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direct mail campaigns that tie-in directly with 


: There’s no doubt about it, aviation insur- 
rol mecoloiioMelsloMulolelor4inl-Moloh, ait tile p 


ance will knock your volume sales sky- 
high. For information write to us today. 
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SURETYSHIP Ca) INSURANCE 


Fidelity, Surety — Fire, Inland Marine, Casualty, and Aircraft 


THE EMPLOYERS’ LIABILITY ASSURANCE CORP., LTD. 
THE EMPLOYERS’ FIRE INSURANCE Co. 
AMERICAN EMPLOYERS’ INSURANCE CO. 


ONE LIBERTY SQUARE, BOSTON 7, MASS. 
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N. Y. Agents Body 
Shows New Vitality 
at Annual Meeting 


(CONTINUED FROM PAGE 4) 


Norwich, declared in his presidential 
address. Two years ago there were 980 
members, of which 77 were deliquents 


he said. Today there are 1210 members 
with no individual paying members ‘un- 
paid 

As other accomplishments, 
Stott pointed to sponsorship of 
G. I. insurance school in the country 
at Syracuse University. He said that 
complete understanding exists with the 
insurance department and characterized 
Supt. Dineen as a square shooter whose 
aim to see that every segment of 
the industry receives fair treatment. 

His report pointed out that the New 
York association has been a leader in 
furthering the bank and agent auto plan. 
He said that during the few months 
the members of the New York City 
Association of Local Agents have been 
back in the fold, they have contributed 
greately. 

President Stott pointed out that the 
state association has been a leader dur- 
ing the past two years in reviving the 
branch office problem and had always 
maintained that branch offices are one 
of the most vicious forms of competition 
with agents. 


President 
the first 


is 


Organized Boards 


He said that the association had as 
sisted in the organization of local boards 
through visits to towns through the 
states. He declared that the prestige of 
the organization had been raised to an 
all-time high and called for the main- 
tenance of this prestige. 

The association has sponsored an am- 
bitious legislative program, he said. Dur- 
ing the last session of the legislature, 
thousands of telegrams and letters went 
from agents to legislators. The one 
bill sponsored by the Association which 
survived was that permitting agents to 
write 5% of their own volume on their 
own risks. He said that out of four 
bills introduced to end discrimination 
in favor of the state insurance fund, 
three failed of passage and the fourth 
was vetoed by the governor. He .said 
the situation as regards the state fund 
is no longer a matter of interest to the 
insurance industry alone, but has be- 
come a sympol of private enterprise vs. 
state socialism. Mr. Stott said that 
though the fight had been lost so far, 
the association was a long way from 
giving up. 

He called upon agents to form fight- 
ing, militant groups, saying that the time 
was past when the local agent could 





assume a carefree attitude. He called 
for further organization, starting with 
local boards, saying that in the local 


groups lie the foundation for strong state 


and national organizations. 


RESEARCH REPORT 








In delivering the report of the special 
research committee, C. H. Twichell, 
Syracuse general agent, said it was the 
opinion of the committee that the asso- 
ciation should organize a research bu- 
reau to improve the condition and the 
service of insurance agencies in the state. 
The report stated that research con- 
ducted by the companies failed to in- 
clude any study of problems of improve- 
ments in agencies. 

The report recommended that the 
head of this proposed research bureau 
not be in the same office with the state 
association, as proximity to the usual 
association work would be distracting 
and the director of research might ulti- 
mately become an assistant to the state 
executive, thus defeating the purpose 
of research. 

It was recommended that the head 
of the research department be a man 
who likes detail and is content to work 
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by himself under the direction of th 
association president. It was suggeste 
that he be a student and an accountay 
who need not necessarily have had mug 
experience in insurance. 

The committee suggested that finane. 
ing of research might be accomplisheg 
by charging a research tax against each 
member. t was stated that within, 
few years every member would receiye 
many times his contribution by incregs. 
ing his income 

It was suggested that studies be mag 
of the activities of the research divisigg 
of the Association of Casualty ang 
Surety Executives and in the other pr. 
vate or public groups which maintaip 
research departments and that close ¢p. 
operation be established with other re 
search groups, but not to the extent 
whereby the state association research 
bureau loses its identity or independence 

The trend toward self insurance of 
workmen’s compensation by counties js 
growing, Wm. H. Lucas of Le Roy 
warned those attending the local board 
session Monday morning. It will spread 
throughout the state unless agents are 
willing to give up individual policies and 
as a group write such business for the 
county and its political subdivisions on 
a blanket plan and experience basis, 

Fred Ritter of the Orange county as. 
sociation said his group had been able 
to get the county supervisors to recon. 
sider self insurance and continue with 
private carriers but it was a close con- 
test. Reports of other boards indicated 
that getting and keeping county insur- 
ance can best be done as a group. 

John Henderson of the state casualty 
and surety committee has taken the po 
sition that all lines should carry at 
least a 20% commission except where 
there is a quasi-public interest as on 
workmen's compensation. Local boards 
indicated they would back the commit- 
tee in its effort to obtain such an ar- 
rangement from companies 


Henderson’s committee also 


sup- 





Speed Up the Acceptance of Your Bond 
Risks by Keeping Anchor's "Field 
Counsellor” Cabinet at Your Elbow. 


A simplified system for the prepara- 
tion of Bond submissions—organ- 
izes the entire business for the Agent. 


Application supply folders with 
indexed, manual-colored tabs carry- 
ing complete instructions for sub- 
mission of risks; in addition, copy- 
righted factual information of an 
educational nature, in condensed 
form. 


‘ 


Anchorating Assures Smooth Saleing 
Short Form Applications 
Simplified Rate Manual 
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porting the Sullivan county’s recommen- 
dation that the method of rating sum- 
mer hotels for O. L. & T. be changed 
from an area to a per guest basis with 
charges added for bowling alleys, shops 
and other occupancies. The committee 
also wants to know if the exclusion in 
the comprehensive personal liability of 
deliberate injury applies to insured’s 
child bashing a neighborhood playmate. 


Bank-Agent Plan 


A number of boards reported on ac- 
tivities. Lewis Hawes said the bank- 
agent plan at Rochester working 
quite satisfactorily and a_lot of busi- 
ness is going through. The board 
conducting Friday luncheon roaund ta- 
bles for returned veterans and is rais- 
‘ng $5,000 for cooperative advertising. 
Ulster county, Charles M. Rinscher 
reported, revived its association last year 
hecause Of inroads made by the state 
compensation fund and finance com- 
panies. There agents and banks worked 
out an auto plan but there is no master 
policy because of tendency to limit the 
business to a few companies. At Lock- 
port W. George Dickenson said the 
association is trying for a local chapter 
of the National Safety Council and a 
fire prevention bureau and is revamping 
the city’s insurance. 

Others who reported for boards in- 


is 


is 


cluded John J. Roe, Jr., of Suffolk 
county, Charles Anorthey of Troy, 
\braham Kaufman and E. H. Bedford 
of Rockland county, Edward A. Deg- 
nan of Queens county, Charles Martin 
of Westchester county, B. F. Ruskin 
of New Rochelle, Howard James of 
Nassau county, J. Edwin Fries of New 
York Suburban Agents Association, 
John Henderson of Herkimer county, 


E. T. McLaughlin, Jr., of Watertown 

and R. Douglas Boyd of Fulton county. 
Earl W. Quick of Mamaroneck pre- 

sided at the board session. 

William Hecox of Binghamton, 86, took 

a bow as the oldest living ex-president 

f the state association. 

The big feature of Monday afternoon’s 
session. was the forum conducted by 
Roy A. Duffus of Rochester. It followed 
Secretary J. W. Rose’s report. 

R. S. Holmes of U. S. F. & G., Syr- 


acuse, dealt with mercantile fidelity. 
Wesley T. Hammer and E. J. Sealey 
of Associated Aviation Underwriters 


treated aviation. Mr. Sealey mentioned 
flying clubs, lack of hangar facilities and 
military and ancient planes as trouble- 
some now for the underwriter. 

Companies and bureaus are listening 
to agents and responding to sugges- 
tions, Mr. Duffus said. He mentioned 
that the new mtthod of writing garage 
liability should result in savings as gar- 
age payrols increase this year. The Na- 
tional Bureau of Casualty & Surety Un- 
derwriters has indicated a favorable re- 
action to the agents suggestion that the 
short rate table be modernized, and work 
iow is being done on this. 

The first GI insurance course 
under way at Syracuse University coin- 
cident with the association convention, 
and A. C. Deisseroth of Syracuse, who 
is largely responsible for working it 
out, and President John C. Stott of 
Norwich, participated in ceremonies at 
the university. 


Salvage Group Elects May 17 


The annual meeting of the Underwrit- 
ets Protective Association of Newark, 
which controls the Salvage Corps there, 
will be May 17. William A. Hall, Jr., 
is now president. 


Denver Adjuster Enlarges Office 
Fred L. Henkel, Henkel Adjustment 
Bureau, independent adjusters for the 
Rocky Mountain field, has enlarged his 
offices in the Gas & Electric building, 
Denver. His office is one of the oldest 


got 


independent adjustment bureaus in Den- 
ver, 


insurance Women of Columbus have 
lected Dorothy Schubert, I. B. Lentz 
mency, president; Frances Burnett, 
th erican Surety, vice-president; Doro- 
y Mess, Hartford Fire, recording sec- 
mary; Florence Riegel, Glens Falls, 
rresponding secretary, and Lillian 
ne, Columbus agency, treasurer. 





Chinese Policies Must Be 


Written in Chinese Funds 
WASHINGTON — Insurers writing 
policies in China are required to do so in 
Chinese money, according to informa- 
tion received by Jerome Sachs, chief in- 


surance division Department of Com- 
merce, from the U. S. embassy at 
Chungking. 


“Foreign insurance companies which 
had branches or agents in China before 
the war and which desire to resume 
business operations in that country, are 
required to register under a regulation 


by the Chinese ministry of finance,” the 
department states. 

This regulation also contains the fol- 
lowing provisions: 

“Insurance policies shall in all cases 
be written by foreign insurance compa- 
nies in China in Chinese national cur- 
rency. Foreign insurance companies 
may not issue insurance policies written 
in.a foreign currency.” 


Oppose Bank-Agent Plan 


OTTAWA—The Ontario Insurance 


Agents’ Association is opposed to lend- 
ing support to the new plan in Ontario 
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which is comparable to the bank-agent 
plan in the United States. 

Such a plan is being offered to the 
agents by the recently-formed Union 
Acceptance Corporation because On- 
tario agents who want the U.S. system 
adopted here cannot arrange it through 
the banks. The alternative is through a 
finance company willing to work on the 
same basis as the banks do in the 
United States. 

Franklyn 8S. Kern, Libertyville, Ll. lo- 
cal agent and realtor, died at the age 
of 50 in Condell Memorial hospital there. 
For many years he was associated with 
the Lake County National Bank. 


““Unforeseen events ... need not change and shape the course of man’s affairs” 





THIS WHEEL is forever turning—turning millions 
of times each day—piloting America’s war-worn 
cars. It may steer one man for his work... an- 
other for the club or beach... 


smack into trouble. 


For with serious accident tolls mounting daily 
—trouble is the destination of more drivers than 
ever before. This Spring, particularly, the 
“wheel” of your car is a wheel of chance. 

Not all accidents can be prevented—not even 
by the most careful driving. But you can prevent 
the crippling financial losses that so often follow 
... by carrying adequate liability insurance. Just 
“liability coverage” is not enough. Partial .cov- 


WHEEL OF CHANCE 


and others right 


Driving home the dangers 
of inadequate coverage, 
well-timed national adver- 
tising is directing readers to 
the protection offered by the 
Maryland agent or broker. 





erage will not balance the paralyzing damage 
claims that frequently cost a man his home—his 
possessions . . . that mortgage his future earnings. 


The additional insurance you may require— 


even if it doubles your present coverage—adds 


only a fraction to the original cost. A telephone 
call to the Maryland agent or broker in your com- 
munity can put your mind at ease for once and 
for all. He has the wide experience and the cur- 
rent information required to help you determine 
the minimum amount of protection you need. 

Because your Maryland agent knows his business, 
it’s good business for you to know him. Maryland 
Casualty Company, Baltimore 3, Md. 


THE MARYLAN® 


MARYLAND ADVERTISEMENTS APPEAR REGULARLY 


TIME—NEWSWEEK—JU. §S. 


NEWS 
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We’ll Help You Sell More 
ENGINEERING INSURANCE 


For some time, new power equipment will be hard to get quickly. Plants 
must turn out their products with war-weary boilers, turbines, electrical 
equipment. This overworked equipment should be having the protection 
of inspections of the type made by Hartford Steam Boiler. Alert to this 
opportunity, many agents are adding to their writings by recommending 
Hartford Steam Boiler insurance. You can do it, too. 

No wide technical knowledge is required of you to sell power-plant 
insurance. Agents have found that the Hartford Steam Boiler Special Agent 
can furnish that for them. He can and does work directly with agents in 
getting risks on their books and in servicing them afterwards. 

Hartford Steam Boiler has the largest field staff of specialists in the 
nation (both Special Agents and Inspectors) whose time is devoted solely 
to power-plant protection. This staff draws upon the experience gained by 
the Company in 80 years of concentration on this one specialized line. 

There is a lot of potential boiler and machinery business right in your 
locality. The Hartford Steam Boiler Special Agent can help 
you. Why not call him in today? And, incidentally, ask 
him to help you break in your returned service men in 


handling this line. 


The Hartford Steam Boiler Inspection and Insurance Company 


HARTFORD, CONNECTICUT 


For Power-plant Insurance, It Pays to Choose the Leader 








HieNATIONAL UNDERWRITER 


Rate Cuts Urged 
for Explosion and 
Sprinkler Leakage 


(CONTINUED FROM PAGE 4) 

The report recommends that the inher- 
ent explosion provision in the rating for- 
mula for E. C. No. 4 should be amended 
provide for 
even though no specific c 
herent explosion is included in the fire 
rate, on the ground that both the fire 
rate and the extended coverage rate in- 
clude a loading for inherent explosion, 
whether or not specifically indicated, and 
therefore if there is no reduction a 
double charge results. 

With respect to Clause C with form 
3C, the report points out that the ex- 
plosion coverage is somewhat restricted 
under form 3C as compared with that 
under the simple explosion policy in that 
pressure containers are excluded as a 
possible source of recoverable 
Should the assured desire coverage 
against loss originating from pressure 
containers an explosion policy is re- 
quired. Where this is done, the assured, 
in order to get credit for the limited ex- 
plosion coverage given under form 3C, 
has to get an endorsement called “Clause 
C” attached to the explosion policy. That 
is, everything but the pressure contain- 
ers are eliminated from the policy and a 
rate for pressure containers only is sub- 
stituted for the full explosion rate. Mr. 
Rothbart contends that this js a compli- 
cated means to reach a simple result, 
which could be effected by a direct en- 
dorsement to form 3C for pressure con- 
tainers. 


so as to a reduction in rate 


harge for in- 


loss. 


Loss Ratios for Last 10 Years 


Statistics included in the exhibit show 


that for simple explosion policies the 
country-wide loss ratios has been be- 
tween 25 and 26% for the last 10 years. 


Premiums written countrywide, includ- 
ing New York state, for simple explo- 
sion policies were $2,988,722 for the five 
years 1939-43 inclusive and $3,934,156 
for the five years 1934-38. 

For riot and civil commotion policies, 
including explosions the net premiums 


written for the five years 1939-43 were 
$8,729,171 with a loss ratio of 6.9% 
where for the years 1934-38 inclusive 


they were $9,923,636 with a loss ratio of 
15.5%. 

For aircraft and vehicle property dam- 
age, net premiums written, 1939-43, 
$424,891, ratio $27.5%; 1934-38, 
$531,039, loss ratio 24.4%. 

Earthquake policies, premiums, 1939- 
43, $1,284,661, ratio 1.9%; 1934-38, 
$689,296, loss ratio 8.3%. 

Vandalism and malicious mischief en- 
dorsements for riot and civil commotion 
policies and extended coverage endorse- 
ment, premiums, 1939-43, $8,526,662, loss 
ratio 4.3%; 1934-38, $1,098,636, ra- 


2 9+*o 
tio 12.7%. 


loss 


loss 


loss 


Riot and Civil Commotion 





Riot and civil commotion physical 
damage endorsement “A” for superior 
risk forms, premiums, 1939-43, $1,362,- 
940, loss ratio 1.6%; 1937-38 (this en- 


dorsement first used in 1937), premiums 
$145,103, loss ratio 5.8%. 

Riot and civil commotion physical 
damage and malicious mischief endorse- 
ment “B” for superior risk forms, pre- 
miums, 1939-43, $4,127,722, loss ratio 
1.4%; 1937-38 (first used in 1937), pre- 
miums $223,300, loss ratio 0.5%. 

Farm property, extended coverage en- 
dorsement form 4B, premiums, 1939-43, 
$3,201,740, ratio 29.1%; 1938, $43,- 
190, loss ratio 52.9%. 

Extended coverage endorsement, ex- 
cluding farm property, forms 4 and 4A, 
premiums, 1939-43, $195,944,741, loss ra- 
tio 25.7%; 1934-38, $45,522,138, loss ratio 
21.2% 


The 10-year total for all lines report- 


loss 


ing to the Explosion Conference was 
$288,702,048, loss ratio 22.8%. Of this 


amount $226,591,250, loss ratio 23.5%, 
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a 
Was written in the five most recent years 
covered by the report. ; 
In addition to those already men. 
tioned, the examiner’s recommendations 
are that the manual be revised, for clarj. 
fication and the bringing of co-related 
subjects within a single section and fyr. 
ther so as to include supplemental and 
extended contracts; that alf 
risks qualifying as “superior” be given 
the same preferential treatment regard. 
of whether application for sych 
treatment is tendered; that statistical ex. 
perience be called for and compiled for 
extended coverage éndorsement No, 3C¢ 
or se tion C of form No. 3, 
ils and by endorsements thereto, the rec. 
ommendation applying to all forms of 
extended coverage endorsement No. 3 
which includes perils other than explo- 
sion; statistical experience by classes to 
be compiled for clause B, consequential 
loss and damage and use and occupancy; 
that credit be given for inherent explo- 
sions in all cases where covered under a 
fire policy (especially under E. C. No. 4 
in exchange territory) whether specifi- 
cally so charged for under the fire policy 
schedule or not. 


coverage 


less 


to be by per- 


Sprinkler Leakage 


In addition to a general reduction in 
rates, the recommendations in_ the 
Sprinkler Leakage Conference report are 
as follows: 

Granting additional coverage on pres- 
sure containers by attaching and appro- 
priate endorsement direct to form 3 ra- 
ther than the present “roundabout” plan 
of providing this coverage. This is the 
same recommendation that is contained 
in the Explosion Conference report. 

The present schedule contains six 
items where, because of non-standard 
conditions, the percentage charges to be 
applied to the basic rate are not defin- 
itely fixed but are flexible. Thus, when 
a non-standard condition is reported it ts 
necessary for the rater to use individual 
judgment to determine the percentage 
charge that may properly measure the 
hazard. The 1936 report recommended 
the study of the nature of the hazards 
requiring these flexible charges with the 
aim of grouping such hazards into inter- 
mediate grades with clear definitions and 
to apply specific percentage charges 
wherever possible, or to narrow the 
ranges of judgment. This was done to 
some extent in the 1941 rate revision but 
it is Mr. Rothbart’s opinion that al- 
thought this is a step in the right di- 
rection it is still not sufficient in that the 
factor of judgment nevertheless remains 
to a great extent. Consequently, the 
previous recommendation is continued. 
Risk Varies by Floors 

‘he 1936 report also stated that the 
application of maintenance charges 10f 
multiple occupancy according to number 
of tenants appears, in its application, to 
be inequitable and impracticable, be 
cause tenants occupying top floors are 
not subject to sprinkler leakage damage 
from tenants below while tenants i the 
basement are subject to damage from all 
tenants above, yet both receive the same 
charge in their contents rate. 

Second, a change of one in the number 
of tenants at each dividing point may 
mean a difference of 90% in the charge. 
In order to apply this charge properly 
frequent inspections and constant rate 
changes would be required, which are 
not feasible. In the examiner’s opinion 4 
very simple solution and one that could 
be applied without difficulty would be to 
have only one item in the schedule with 
but a single charge for multiple occt 
pancy. 

Should Narrow Judgment Range 


Well defined qualifications should be 
set up and all risks meeting these stant 
ards should be given a credit fixed @ 
amount. At present a credit not to & 
ceed 50% may be authorized for a build 
ing is of superior construction or excep 
tional care is taken of stock but this 5 
another instance where the rate may 
modified by the application of an item 
flexible in scope and subject to judg- 


ment, the procedure in its very ae 
resulting in discrimination even thoug 
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ynintentional, according to the report. 

\s recommended in the previous re- 
port, experience data on superior risks, 
now, according to the report, included 
in the fire statistics, should be called for 
in order that a more comprehensive 
study can be made with respect to the 
iystincation of the rates. It was the con- 
ference’s intention to call for this segre- 
gation when war conditions made it im- 
practicable but it should be obtained as 
yon as conditions allow. 


Test Check Made 


A test check resulted in several recom- 
mendations, including a systematic 
method so that all corrections in dam- 
ageability charges are made at least at 
the time of the next renewal and the use 
of a tickler system to make sure that as 
sprinkler tanks become more than 10 


years old and thereby require a 10% 
charge the charge will be applied. At 
present some risks are charged and 


others are not. Also, when a tenant is 
located on more than one floor the 
charges for the lowest floor are used, 
this being the highest charge. It would 
be more equitable to average the floor 
-harges in such cases, according to the 
report, which adds that the conference 
should devise a plan of periodic exami- 
nations of the surveys and schedules to 
ascertain whether the current conditions 
are in accordance with the effective rate. 

Other recommendations are that the 
proposed revised standards sprinkler 
leakage policy contain broadened provi- 
sions so as to eliminate some of the 
many endorsements; that stubs be pro- 
vided for forms No. 26 and 26A so that 
may be submitted for stamping; 
devising of a method to adjust the rates 
of all individual risks whenever rate re- 
visions of schedules become applicable; 
clarification of the sprinkler schedule as 
regards offices, finished walls, and ceil- 
ings and averaging of floor charges. 

As to the rate reductions recommend- 
ed in the report, the examiner points out 
that although many of the classes show 
rather sharp fluctuations in loss ratios 
with but a limited exposure insufficient 
to provide full credibility the statistical 
table clearly indicates that general rate re- 
ductions in order particularly for New 
York state, where loss ratios are consist- 
ently lower. The report recognizes that 
consideration should be given to an al- 
lowance for catastrophe losses resulting 
from an unusually severe freezing period. 

Following are the countrywide sprink- 
ler leakage statistics for the 10 vears 
1934-43 inclusive for all classes com- 
bined: 


they 





Net Premiums 
Year Written Loss Ratio 
1934 $ 1,825,934 67.2 
1935 1,889,718 32.2 
1936 1,969,105 3.8 
1937 2,202,488 28.1 
1938 1,890,589 33.8 
1939 2,030,047 7 
1940 2,146,124 45.5 
1941 2,651,046 27.6 
1942 3,197,989 31.7 
1943 3,405,806 52.6 
Total $23,208,850 38.3 


Consolidation of the Tornado Associa- 
tion, Sprinkler Leakage Conference and 
Explosion Conference under one name is 
now being contemplated by those or- 
ganizations, which are all three managed 
by W. F. Roembke. 

_ The consolidation was proposed about 
ive years ago but with the S. E. U. A. 
‘ase and the war, it was postponed. The 
merger will take place in the near fu- 
ture, according to the reports. 


Gets 125 Orders Riaiah 450 
Reprints on Underinsurance 


NEW YORK—A reprint of an ar- 
ticle by Albert W. Fribourg, New York 
lawyer, in the New~York “Sun,” deal- 
ing with underinsurance and stating that 
most property is underinsured brought 
an extremely good response from clients 
and Prospects of Duncan MacD. Little, 
New York City broker. Mr. Little sent 
out 450 reprints and received orders to 
Mcrease insurance from 125 recipients. 
The amount of increase in values ranged 
rom $1,500 to $50,000. Many of these 
msured would not have been affected 
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by the coinsurance penalty but wanted 
to increase their coverage anyway. 
Because coinsurance is frequently a 
factor with underinsurance in New 
York, where coinsurance is mandatory, 
the reprint also included an earlier ar- 
ticle by Mr. Fribourg describing the 
operation of the 80% coinsurance clause. 


Source Is Disinterested 


In his accompanying message Mr. 
Little urged the careful consideration 
of the question of underinsurance, 
pointing out that the advice to carry 


adequate insurance was not from a 
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broker or a company but from an en- Cijzek Again Iowa Special Agent 
tirely disinterested source. Values that 
have not been brought up-to-date within 
the last year, should be immediately re- 


Robert W. Cizek has returned as spe 
cial agent in lowa for New Hampshire 


vised, he said, and even though ac- and Granite a Mr. Cizek has been 
curate figures may not be at hand he ‘@ te army for aed months and before 
suggested an increase of between 15% ‘Hat was in lowa as special agent. He 
and 25% until such time as the prop- will be associated with Harry W. Dun- 
erty owner can determine exactly what ker, state agent 
is needed — 

According to Mr. Little, there has Jack Hill, independent adjuster, and Eu- 
been no time since the 1938 hurricane gene D. Hillman, adjuster for Lumber- 
when it has been so easy to sell addi- men’s Mutual Casualty, have formed an 


independent adjusting firm in Los An 


geles to be known as Hill-Hillman & Co. 


tional coverage merely by suggesting it: 


insured. 


+ 


©O an 











Geography and men’s imagination 
have brought to New York one of 
the world’s greatest industries— 
Business Management. 

Here stand the control towers of 
financial and industrial operations. 
Here one finds outstanding men and 
women equipped and competent to 
design and direct the leading enter- 
prises of the world. 

Here too the United States 
Guarantee Company joining with 
managers of business provides out- 
standing insurance contracts which 
support the plans and operations of 
Business Management. 


Radio City, in the heart of midtown New 
York, one of the great nerve centers from 
which the world-wide operations of many 
American industries are controlled. 


UNITED STATES 


GUARANTEE COMPANY 


‘ FIDELITY 


NEW YORK CITY 


SURETY CASUALTY 


AVIATION INSURANCE THROUGH ASSOCIATED AVIATION UNDERWRITERS 
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CHANGES IN CASUALTY FIELD 


SURETY 





Four Travelers Men Return; 
Pierce Named Asst. Manager 


Four Travelers field men have re- 
turned from service and been appointed 
as follows: Rutherford Fleet, Jr., assist- 
ant manager, Atlanta; Wilbur K. Porter, 
assistant manager, St. Louis; Jerry J. 


Costello, field assistant, Hartford; and 
Emmet Seibels, field assistant, Louis- 
ville. 

George "W. Pierce, field assistant at 
Pittsburgh, has been ‘promoted to as- 
sistant manager there. 

All four veterans have outstanding 
service records. Mr. Fleet, Mr. Seibels, 


and Mr. Porter were in the army, and 


Mr. Costello in the navy. 


Gebhard in N. J. for Standard 


Louis G. Gebhard has joined Standard 
Accident as field representative at New- 


ark. He has just been graduated from 
the initial training class conducted by 
Standard. Prior to military service he 


was with London & Lancashire Indem- 
nity at New York. He was released 
from active duty as a captain in the sig- 
nal corps. 


White in New Buffalo Post 


Interboro Mutual Indemnity has 
opened a sales and service unit in Buf- 
falo. It has had only a claims office 
there. Arthur O. White, Jr., has been 
appointed district sales manager. He 
has been in the insurance business in 
Buffalo for nine years. 


Thomas Heads New N. H. Branch 

American Fidelity has opened a 
branch at Manchester in the New Hamp- 
shire Fire building with Guy O. Thomas 
as manager. He has been with Century 


Indemnity at Albany since 1944, prior 
to that for 16 years he was with Glens 
Falls Indemnity. His first experience 
was with Travelers. He is a graduate 
of Syracuse University. 
Gilbert Clapp is adjuster 
branch. He has been with 
Fidelity since last December. 


in the 
American 


‘Open Houston Branch Office 


have 
1509 


General Accident and Potomac 
opened an office in Houston at 
Sterling building, with Wade H. Pool 
as manager. He will be assisted by 
Howard T. Winkler and Ivor Gouh, 
Jr., as + epee agents. 


_ COMPANIES 


New Cal. Company Licensed 


Harbor Insurance Co., recently organ- 
ized in San Diégo, Cal., has been licensed 
in California to write liability and auto- 
mobile lines. It has paid in capital of 
$150,000 and surplus gt ae 8,081. Fred 
H. Rohr is president; D. Williams, 
vice-president, and E. T. Hale, secre- 
tary. William K. Henderson, formerly 
deputy insurance commissioner in 
charge of the San Diego office, is general 
manager. 





Premier Enters Washington 

Premier of San Francisco, stock cas- 
ualty carrier, has been admitted to 
Washington with the Washington Dis- 
count Corporation of Tacoma as general 
agent for the state. 





Sell disability with “Sewen Good Rea- 
sons Why” folder. Get samples from The 
A. & H. Bulletins, 420 E. 4th St., Cincin- 
nati 2, Ohio. 








One Package =PLUS Business 













4 All-in-One 
Ost Plan makes it 
Easy 
to Sell 
Multiple 


Protection 
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Under this complete plan, 
one application can cover 
Life, Accident, Health and 
Hospital protection ...a 
convenience for your clients, 
a time-saver, income-builder 
for you. Write today about an 
opening in your community. 
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PAYROLL AUDIT SERVICE 








Home Office 
DES MOINES, IOWA 
Service Offices 
CHICAGO, ILLINOIS 
ST. LOUIS, MISSOURI 














; ALL AUDITS OF EXPOSURE 
FOR 
CASUALTY INSURANCE CARRIERS 


K. L. PEARCE COMPANY 
INSURANCE EXCHANGE BUILDING 
DES MOINES 9, IOWA 





AUDITS SINCE 1920 
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Surety Men Hear 
Porter Urge Better 
Public Relations 


NEWARK — David Porter, educa- 
tional director of the Surety Association 
of Amerca, told the Surety Underwriters 
Association of New Jersey that there 
is a great need for better public rela- 
tions in the surety field. 

He said that one reason for inadequate 
public relations is the quick turnover of 
public relations men of local surety as- 
sociations. They are just beginning to 
understand their tasks when their term 
of office ends. 

The Surety Association of America 
will soon release details of a model con- 
stitution for local associations which 
will be designed to circumvent any legal 
objections likely to be raised by state 
departments. Mr. Porter indicated that 
this constitution will point the way to 
improved public relations by local surety 
groups. 

He stressed the need for telling the 
public the fundamentals of the surety 
business, particularly through having 
meetings and speeches adequately cov- 
ered by the press. 

Education is a practical necessity in 
the surety business today, he said, and 
toward this end a series of between 15 
and 24 booklets is being prepared. The 
second and third in the series are soon 
to be published. They deal with cor- 
porate suretyship and the history of the 
Surety Association of America, and with 
public official bonds. The first in the 
series was entitled “Fidelity Bonds, an 
Informative Review for Certified Public 
Accountants.” It has been distributed 
to 26,000 CPA’s and 21,000 member 
company agents and field men. 

Insurance buyers are key men outside 
the business, Mr. Porter pointed out. 
It to the advantage of surety men 
that their knowledge of insurance be 
equal to their other business knowledge. 
The current educational program being 
conducted by the Surety Association of 
America is aimed at these men as well 
as those in the field. Another facet of 
the program is helping veterans reori- 
ent themselves in the field by aiding 
local associations in their educational 
programs for ex-servicemen. 

The New Jersey group will hold its 
annual outing June 14 at the Essex Fells 
Country Club. Harry Vernoy, Loyalty 


is 


Group of Newark, is chairman of the 
outing committee. P 
C. Reeder, Jr., who has just re- 


turned to his job as assistant manager 
of the Newark branch of Travelers, was 
on hand for the meeting. 


Announces New Rate Calculation 


American Surety and New York Casu- 
alty have just prepared a fidelity bond 


premium calculator called “a fidelity 
blanket rapid-rater” for field use. 
Complete instructions for rating a 


fidelity risk having from one to 25 em- 
ployes are contained, making it possible 
for a producer, simply by sliding a card 
withia the envelope portion of the rapid- 
rater, to determine the manual premium. 

J Maehle, Chicago manager, an- 
nounced copies available for 
local producers. 


would be 


Blomgren Minn. Surety Speaker 

MINNEAPOLIS —George Blom- 
gren, executive secretary of the Minne- 
sota Association of Insurance Agents, 
spoke at the May meeting of the Surety 
Association of Minnesota. He discussed 
effective methods of cooperation be- 
tween the two organizations. 


Coast Offices Write Big Bonds 


LOS ANGELES—Fidelity & Depo- 
sit, through its Los Angeles office, has 
executed the payment and performance 
bonds for Macco Construction Co.-Mor- 
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rison-Knudson Co., running to the pub. 
lic utility commission of San Francisey 
for extension of the San Francisco ajr. 
port, having been awarded the contrag 
at their low bid of $4,017,731. Thre 
other sureties participated. 

Hartford Accident, through its south. 
ern California office, has executed the 
bond for Mittry Bros., running to the 

3ureau of Reclamation, for construction 
of the Clearwater dam on the Black 
river in Missouri, having been awarded 
the contract on their low bid of $3,415. 
000. Fourteen other co-sureties are op 
the bond. 


Travelers Men‘: s ; Club Elects 


New officers of the Travelers Men's 
club are: William F. Albright, super. 
visor in the life actuarial department, 
president, succeeding Clarence F. Hop. 
tner; William T. Ryan, vice-president: 
Donald B. Watrous, recording secre. 
tary; James D. Marinan, treasurer; Roy 
Ee Hammer, financial secretary. 


WANT ADS 











WANTED 
AUTOMOBILE CLAIM 
MAN 


32-38 years old 
Law degree preferred 
5-10 years experience 


Must be capable to taking over 
management of Claim Department 
very soon. 


Small but successful full coverage au- 
tomobile mutual situated in middle. 
west. Attractive proposition. Address 
F-98, The National Underwriter, 175 W. 
Jackson Blvd., Chicago 4, Illinois. 








WANTED 


Experienced Surety production mam, 
Preferably one familiar with Burglary lx 
surance to assist in the development d 
these classes. 


AMERICAN INDEMNITY CO. 
P. O. Box 1259 Galveston, Texas 














WANTED WOREMEN’S COMPENSATION 
PRODUCER 


Excellent a eppestastte, espe ai, “~~ a 
ritory ace iat Give age = * etails of past o 
pees pe 
EMNITY INSURANCE COMPANY 
P. O. Box 1259 
Galveston. Texas 

















HOME OFFICE CLAIM MAN 


In the claim department of some casualty and 
surety company I can fit as assistant to its mana- 
ger. Eighteen years experience before entering 
national defense work. Also some comprehensive 
auto adjusting background. Can go anywhere to 
job offering opportunity and reasonable salary for 
man of my experience. Send replies to F-97, The 
National Underwriter, 99 John St., New York 7, 














WANTED 


Pacific Coast Casualty Insurance Company desit- 
ous of obtaining Claims Manager. Must have et 
perience in all lines of insurance and have 

in an administrative capacity for a minimum of 5 
years. In reply give a complete record of entire 
background, including education. Address ? 
The National Underwriter, 175 W. Jackson 
Chicago 4, Ill. 





———< 





WANTED SAFETY ENGINEER 


Experienced in casualty lines by progressive Com 
pany. Chicago or out of town. Permanent posi- 
tion and good opportunity. In reply give full 
particulars. Address F-96, The National Under 
writer, 175 W. Jackson Blvd., Chicago 4, Ill. 
a 
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> the pub. Prior to this declaration by the court, opened merely to benefit the other insur- 
Franciseg an applicant filed with the Industrial ance carrier by distributing part of the 
i ‘ issi i : liabijity. The court rejected this, point- 








NCISCO air. Accident Commission a claim for com- 

e€ contract A “ . we. pensation, seeking an award against ing out that while the workmen’s com- 
31. Three InsurOmedic Life Is the corporation-commission. Hereafter both the general employer and the spe- pensation law is construed liberally for 
, D ll Cc renewal contracts will be $10 a year in- cial employer. The commission then in- the benefit of employes, the rights of 
its — New Vailas Company —_— a $8. Original oF gh ig wioap oar terpreted the statute as permitting the the other parties also should be pro- 
ecuted the : oT se 1e association said the per diem award of compensation only against the 

; 5! XN . a ‘ . : Seg wil ae eh awe pe n iy against | tected. 

ing to the PALL AS tnsorematsc tite of Dal- cost of operating the five hospitals in the employer who had furnished medical 


yAstruction 9): with paid-in capital of $100,000, has service increased 45% between 1941 and treatment to the employe. The claim 


‘ > : S . F ‘Sigap oe ae ; oo 
the Black § ee" licensed. Pioneer Fisher, the presi- 4945. The individual hospitals have against the other employer, who pleaded Cal Industrial Commission 


n awardeq § dent cog that ag surplus will exceed asked the association for an increase of the statute of limitations, was dismissed. 
of $3,415, $100,000 when the financing has been gj a day. It is estimated that this will When the court announced the rule Stydies Permanent Disability 





ipleted. — . » = ina oe - z 
ies are on a company will feature a combina- cost the association $50,000 a year. permitting the carriers for both em- ppeaye ebaex 
ion contract of life insurance, hospital ee ployers to be liable, the commission re- SAN FRANCISCO — The industrial 
= S surgical and medical expense and opened the proceeding and issued an accident commission of California is 
ts Rr oaal accident. amended award against the carrier for making a study which may result in 
= y ach e rer. T i ic : : lete revision of the permanent dis- 
lers Men's Fisher states there is no age limit, each employer. The carrier which had complete revision perma 
pe ar. rade previously been dismissed then sought ability schedule. The commission holds 





zht, super. a minimum Pe - ; 
pit, Super. § except a! of three months. Ma the that the present schedule, adopted in 


lepartm verage i . " Cc an annulment of the award on 
e F. ra ee ee Coan in rh {0 ye ng Cal. urts Rule Statute grounds that the commission’s dismissal 1914, is obsolete and that changing con- 
= ‘ had exhausted the commission’s jurisdic- ditions have made parts of the schedule 


-president. | The contract will be sold either on a Of Limitations Postponed tion. The district court of appeal fuled completely unusable nowadays. Gov- 


ling secre. § croup or individiual basis. ‘ , : ¢ 
need > o yde gives the commis- ernor Warren, when advised of the con- 
surer; Roy | The contract has already been adopted in Some Cases that the labor code gives tie commis, ecm y > de 
rae : fi sion continuing jurisdiction by making dition, recommended $50,000 be appro- 
y- by a number of firms, on a group basis, “ANE ICIeCc : ae : ¢ : 
for their employes and has also heen SAN FRANCISCO—California courts an order of dismissal and that the priated for the study and this has been 
a ee for > a sS > e ° ° 
= ilable have held that when an employe is in- commission acted properly when it re- allowed. 
made available to individual subscribers. : b . : : i 
At present the company is operatin jured while working for both a general opened proceedings and made an award When the 1914 schedule was compiled, 
s : ; 
Sager b I & employer and a special employer, the against both carriers. the commission says, those who did the 
only in Texas but plans have already 
payment of compensation or the furnish- The carrier also objected to reopening drafting felt that an older man had less 


been formulated for further expansion. 
—_____. Jack H. Penter is vice-president in 
charge of underwriting, and R. H. Chan- 
nell, vice- “president ie ¢t in charge of claims. 


ing of medical treatment by either of the proceedings on the ground the em- ability to rehabilitate himself following 
the employers postpones the running of ploye would be fully compensated by permanent disability than a younger 
the statute of limitations as to both em- the other carrier and that the commis- man and therefore the older man should 
ployers. sion’s proceeding should not be re- receive a higher rating. With respect to 








AIM |} Urge Cal. Congressmen to — eee seinen ate —==—= 
Seek Release of S.S. Fund 
SAN FR: ANCISCO — Because the 


state cannot start paying out sickness 


benefits under the new law until Con- 
red gress passes a bill authorizing the social 
ase security board to release unemployment 
compensation reserves, Governor War- 
: ren has called on California congressmen 
‘ing oOver)# to support such a measure. To date it 
partment /|§ is understood the governor has not re- 
ceived any encouragement and benefits 


may not be available until next year. Py | 
— on all auto clients now: 


n middle || Republic Natl. A. & H. Schools 
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er, 175 W : eens oe yee hospitalization, 

er, | . epublic National Life is ae re- i i i 

linois. gional two-day agency meetings in Lub- Continental offers ro opportunity . comprehensive 
bock May 3-4, San Antonio May 7-8, | li ili ' ' f j h {| d 

ni Houston May’ 9-10, and Dallas May persona iabi ity policy...intended or use with all new an 

\ 8 i i 
) {eetings will be conducted by M. Al- renewal automobile business... 


len Anderson, first vice-pre 
resident and di- 
uction maB§ rector of agencies: Geo. R. Jordan, vice- 


SEG: Spee: eure sean Chaie ONE CONTRACT..ONE PREMIUM 
Shedd, assistant agency directors. 
Republic National Life recently en- 
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—————=s5 Nl national Travelers of Dallas (1) All autos (no description of cars required) 
ENSATION | Demands Full Rate of Blue Cross (2) Residence liability and property damage 
EE ee 2 Of the General Hospital of (3) Personal activities (including sports) 


has adopted a resolution 


demanding full payments for hospital (4) Animal liability and property damage 


; COMPANY fservices for policyholders of Michigan 








ago Service commencing July 1. (5) Employer's liability 
1¢ Blue Cross members will be ad- e Mo i 

aos | Mitted only on the basis of regular au- (6) Medical reimbursement (premises, away 
| MAN thorized rates at the hospital. from remises and em lo ees) 

and 
of toi mame CP.A.’s in N. Y. Are Are Covered é ies 
efore 
comprehensive} Continental Casualty has | selected 
0 any whe by the New York State Society of Cortl- SPECIAL SALES PLANS READY NOW 


ae to F-97, The fied Public Accountants as the company 
, New York 7, he prt A. & H. policies for its mem- 

ers. » . . . 
—— er Bush & Powell of New York Write the Agency Department for complete details 


and Schenectady is the broker. 
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Fe | se tc | CONTINENTAL CASUALTY COMPANY 
) alee resigned as executive director of Gooum 
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Jackson Bivd., business, and is succeeded by Elmer F. Chicago Ss, Illinois 


Nester, who has been associate director. 


———_ Pe McCarthy will continue his asso- ss 
SENEER | capacity Pn im 2 consulting In all states except: Louisiana, Massachusetts, New Jersey, 
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ermanent pos ‘K. Va. Hospital Rate Raise 
reply give full RICHMOND—Tidewater Service 




















lational Under- 
<n Association has been granted an increase 
—_____— j "rates on renewal hospital contracts by — ————— a _ . ——— 











30 CASUALTY 


the occupation factor, it was believed a 
man with a higher degree of skill in a 
particular occupation was worse off after 
receiving a permanent disability thdn a 
common laborer. 

It points out that a ditch digger losing 
the first joint of an index finger could 
return to the same work with little or 
no loss of ability to perform his work 
whereas a linotype operator would have 
to learn a new occupation. Physical dis- 
ability, says the commission, depends 
upon the severity of the injury and its 
effect upon the body of the workman. 

Many occupations, the commission 
finds, have been radically changed since 
1914 and complaints have been received 
that too great consideration was given 
to minor permanent disabilities and too 
little to major disabilities. 


Coal Operators Casualty 
Now Installed at Greensburg 


The home office of Coal 
Casualty has now been moved from 
Pittsburgh to Greensburg, Pa. The home 
office is a 30-room mansion type of 
home that has been converted into spa- 
cious offices in comfortable surroundings. 


Okla. Officials to Study 
Rates in New York 
OKLAHOMA CITY—Commissioner 


Read of Oklahoma, accompanied by 


Operators 


C. C Hunt, secretary of the state in- 
surance board; W. G. Twyman, man- 
ager state insurance fund, and Owen 


Townsend, chairman industrial commis- 
sion, will leave May 10 for New York 
to study workmen’s compensation rates. 
There is a general move in Oklahoma 
to encourage location of new industries 
and one thing that is of special interest 
to industrialists the insurance laws 
and rates, Mr. Hunt explained. 

The investigation in prospect is to go 
where the facts are available and de- 
termine justifiable rates for industries 


is 
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in Oklahoma. All rates must be based 
on experience and the board does not 
wish to decide what they 


ASSOCIATIONS 


Ohio Field Club Dinner 


The Ohio Casualty & Surety Field 
Club gave a dinner Monday evening in 
Columbus. John W. King, attorney, 
spoke on “Experiences in the Counter- 
Intelligence Corps.” 








The Casualty Insurance Association 
of Seattle will hold its first post-war 
field day May 16 at Olympic View Golf 
Club. 

The Casualty Engineers Association of 
Chicago will meet May 10 for a tour 
of the punch press operations of West- 
ern Electric. 

W. J. Hines of the eastern railroad de- 
partment of Pacific Mutual Life in Chi- 
cago has completed 33 years with the 
company. 

Karl F. Vasen, president, and Elmo G. 
Niblo, director of the accident preven- 
tion department of Commercial Stand- 
ard, Fort Worth, attended the annual 
conference of the Texas Safety Associa- 
tion. in Galveston. 





DEATHS 


Kean R. Dulany, 54, assistant man- 
ager of Travelers Ins. in Dallas, for 16 
years, died there. He was a native of 
Moberly, Mo., and lived in Kansas City 
before moving to Dallas. 


Emil P. Scheitlin, treasurer of Globe 
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Specially trained men from our staff available for Audits on Motor 
Cargo lines subject to I.C.C. Endorsement B.M.C. 32 to determine 


financial condition and outstanding claims. 


Audits and Inspections in connection with 


all types of Inland Marine and Ocean cover. 
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Indemnity, died at his home in Maple- 
wood, N. J. He joined Globe in 1912 as 
chief statistician. He became assistant 
treasurer in 1927 and in 1935 was ap- 
pointed treasurer. He was a _ charter 
members of the Casualty Actuarial So- 
ciety. 

B. B. Bridge, 56, assistant secretary 
of State Automobile Mutual, died in a 
hospital in Columbus, O., after a long 


illness. He served as attorney for the 
company and was active in the Inter- 
national Association of Insurance Coun- 
sel. , 


Insurance Can Determine 
Own Future, Heiner Says 


oo 
— 


(CONTINUED FROM PAGE 


to make the Sherman act inapplicable; 
or, going to the other extreme, does it 
mean that every single act or practice 
which might, in the absence of state 
regulation, contribute to a violation of 
the Sherman act will have to be state 
regulated and that the states must reach 
into every nook and cranny of the 
business? 

It seems to me that the correct inter- 
pretation is well removed from either 
of these extremes and that the question 
to be determined in each instance 
whether the regulation reaches the sub- 
stance of a particular activity. This 
does not afford any exact guidance, 
since it is impossible to divide all of 
the multifarious aspects of the business 
into separate and distinct activities. Un- 
til the statute has been construed by 
the courts we cannot do more than at- 
tempt a commonsense analysis of the 
problem, and seek to determine whether 
the state law is reasonably designed 
to deal with the activities which would 
otherwise fall within the ambit of the 
federal laws. 

The most usual form of such regula- 
tion will be under a statute which places 
supervisory powers in the insurance 
commissioner and sets up standards by 


is 


which the lawfulness of the rates may 
be measured. The standard normally 
would be that the rates must be rea- 


sonable, adequate and not unfairly dis- 
criminatory. The powers of the insur- 
ance commissioner would include the 
power to investigate and determine 
whether the rates meet the statutory 
standards and to forbid their use if 
they do not. 


Powers Should Be Broad 


The powers of the commissioner must 
of course be broad enough so that he 
whatever information 


can secure is 
necessary to enable him to reach an 
intelligent conclusion. In this connec- 


tion a requirement in the rating law that 
filings be made with the commissioner 


seems advisable although I cannot say 
that it is indispensable, provided the 


commissioner can call for filings when 
he needs them. 

The question of prior approval of 
rates, filings subject to disapproval and 


filings which become immediately ef- 
fective although with power in the 
commissioner to require discontinuance 


of their use have been the subject of 
much controversy, but this has repre- 
sented mostly a disagreement among 
different elements in the business rather 
than a difference of opinion as to the 
legal consequences. Any one of these 
methods, if coupled with suitable pro- 
visions for action by the insurance 
commissioner, seems sufficient to afford 
a proper degree of regulation. 

As far as we can judge at this time, 
the regulation of the future will be prin- 
cipally administered by the states. 

The predominant role of the states 
in a regulatory system has the obvious 
advantage that diverse methods can be 
followed to meet varying circumstances 
and peculiar local conditions and that 
scope can be given to innovation and 
experimentation. And yet the insurance 
business today, although in many as- 
pects a local business, is also a nation- 
wide business, which cannot operate 
successfully without a fairly high degree 
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of uniformity throughout the coun 
If each state should take a complet 


separate path, the result would be j 
tolerable. * 

Fears, have been frequently expresseq 
that the business will be over-regulated 
that regulation will be far too rigid and 
that incentive will be destroyed. 

These fears cannot be lightly djs. 
missed, although experience shows tha 
competition and initiative are not jp. 
compatible with a high degree of regy. 
lation. 

Let us be on our guard against apy 
tendency towards excessive rigidity jp 
the regulatory system. Let us seg 
every means of maintaining flexibility 
3ut we will only deceive ourselves j 
we think that the regulation of the fy. 
ture, whether it is administered by the 
states or by the federal government, ; 
going to allow the same freedom of ae. 
tion that you have known in the past, 


Rural Agents in Line for 
Big Aviation Business 


Aviation insurance presents as good 
opportunities to the local agent as the 
large city agency in premium volume, 
according to Kenneth Ross, manager 
Kenneth Ross & Co., Arkansas City, 
Kan., in a speech at the Kansas City cas. 
ualty and fidelity sales congress this 
week. 

Mr. Ross pointed out that the general 
impression is that light airplane flying is 
a hobby indulged in mostly in the east- 
ern states, but according to registration 
Texas has more light planes than any 


other state and Oklahoma is eighth, 
Iowa 10th, Kansas 11th and Missour 
12th. He said that in a talk with a large 


distributor who expects to sell about 300 
planes in 1946 he was told that 60% 
would be to farmers and ranchers. 
This opens the door to the local agent, 
who by now is aware of the lack oi 
mystery in aviation selling. If the agent 
is familiar with rates, policy forms and 
loss procedures he can quickly become 
cmpetent in aviation insurance. He is 
confronted with the handicap of not hay- 
ing binding privileges, policy writing 
power and has shown some lack of inter- 
est because of comparatively low com- 
missions, but Mr. Ross noted that many 
authorities expect nearly 300,000 light 
planes to be registered in less that 10 
years. The local agent can step into this 
business with little difficulty, he said. 


Associated Puts Out Agents "Kit" 


Associated Aviation is now sending 
out an “aviation kit.” It contains a 
number of articles designed to aid in 
promotion and understanding of ave 
tion coverage. Included are an aviation 
insurance booklet explaining types @ 
coverage; application forms for prit- 
cipal types of policies; specimen policies 
for each type of coverage; rate schedules 
on hull, liability, personal accident; and 
aircraft list prices showing prices om 
horsepower, weights, etc. 


Consider Colorado Law Revision 


DENVER — The _ subcommittee on 
statutory revision of the general legisla 
tive interim committee will meet May 
11 to consider the revision of insurance 
laws of Colorado and the means of ob- 
taining funds to cover the cost of suci 
revision. a. 

At its meeting the legislative interm 
committee decided that it was imper 
tive to revise the insurance statutes 
meet new federal requirements and laws. 

Commissioner Kavanaugh *” proposed 
the revision. 


Crowther Heads Aetna Club 

The Aetna Life Men’s Club at its at 
nual meeting at Hartford elected Don 
ald W. Crowther as president to succeed 
Douglas N. Morrison. Secretary © 
George B. Krause; treasurer, Edwin H. 
Brown; vice-president of house, Carl D. 
Brinkman; athletics, William J. Houses 
welfare, Frederick W. Coates; entertain 
ment and publicity, Philip P. Laing; 
membership, Frederick A. Goodwin, and 
ways and means, Carl W. Eagle. 
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Md. Rating Bureau 
Launched; Difficult 


Transition Problems 


BALTIMORE — Members and _ sub- 
scribers of the Maryland Rating Bureau 
have received from Carl W. Wheelock, 
secretary-manager, a communica- 
tion outlining the steps involved in 
making the transition from present pro- 
cedures to the new setup. Mr. Wheelock 
pointed out that it was not until Febru- 
ary of this year that the insurers finally 
determined to set up the Maryland 
Rating Bureau in conformity with the 
fire rating bill that was enacted in 
March, 1945. Thus there has been but 
limited time in which to organize. It 





DIST. OF COLUMBIA 





A DIRECTORY OF RESPONSIBLE 


INDEPENDENT ADJUSTERS 


will be some time before personnel and 
equipment can be secured. 

The rating bureau officially took over 
the functions of the Association of Fire 
Underwriters of Baltimore and the 
Maryland division of the Middle Depart- 
ment May 1. At first the work of the 
Baltimore and state divisions will be 
conducted at their established rules and 


practices except as modified or abro- 
gated by the bureau. 
Commencing May 1 dailies and rate 


applications are being submitted by 
agents to the Maryland Rating Bureau 
at Baltimore. 

Companies not previously affiliated 


that join the new bureau should supply 
a list of their policywriting agents and 
addresses and indicating whether rate 
card service is needed or whether sup- 
slviad of only rule books and minimum 
rates will suffice. 
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S. W. CARSON, Insurance Adjuster 


Orlando 
Phome 2-3346 
16 Years Experience 


A. H. DINNING COMPANY 
ADJUSTERS 
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AUTOMOBILE 


F. M. CLEMENTS, Manager 
1341 Free Press Building, Detroit, Mich. 
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The bureau will assume service for 
the new members and subscribers on 
June 1 when the new law goes into 
effect. 

The long range plan includes pro- 
vision for a new uniform rule book, 
preparation of standard forms, new min- 
imum rates, new schedules or confirma- 
tion of old ones to effect uniform 
methods of specific rating which will 
involve thousands of risks. 

It will be several months before the 
new rule book can be completed, ap- 
proved and printed. In the meantime, 
present rule books in the territories of 
the predecessor organizations will be 
used. 

Present forms in use by new members 
may be continued if not in violation of 
existing regulations. Mr. Wheelock sug- 
gests that new members forward 
samples for criticism. 


Bessie Snyder Gives Up 
Pittsburgh Association Work 
PITTSBURGH—Miss Bessie M. 


Snyder, at her own request, will not 
be a candidate for reelection as secretary 
of Pittsburgh Association of Insurance 
Agents at its annual meeting Friday. 
She has also resigned as executive sec- 
retary of Insurance Club of Pittsburgh 


and secretary of the Pittsburgh Insur- 
ance School. Her successor will be 
elected at the organization meeting of 


the officers and directors selected at the 
annual meeting. 

Miss Snyder, as the association's first 
executive secretary, established its of- 
fices in 1937. Shortly thereafter, Ralph 
H. Alexander, now deputy commissioner 
of Pennsylvania, retired from the insur- 
ance business to become secretary of 
the association under amended by-laws. 
Miss Snyder served as assistant secre- 
tary until Mr. Alexander resigned a 
year later to enter the insurance depart- 
ment. At that time, she succeeded him 
as secretary. 

Since 1939, when the Insurance Club 
sought her services, the association and 
the club have maintained joint offices 
under her direction. She has been ac- 
tively identified with the management 
of Pittsburgh Insurance Days, the In- 
surance School and the library since that 
time. She was instrumental in organiz- 
ing Insurance Women of Pittsburgh and 
is an honorary member of the first chap- 
ter of N. A. I. A. educational course 
alumni. Miss Snyder expects to “vaca- 
tion” for about a year before resuming 
her business life. 

The assistant secretary, Mrs. Helen 
M. Clouse, has also severed her connec- 
tion with the organization. She intends 
to retire to homemaking. Before joining 
the staff 5% years ago, Mrs. Clouse 
had been employed by Allemannia Fire. 
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Adjustment Co., Inc. 
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All Lines of ane 
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INDIANAPOLIS 
Branch Offices: 
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WOODWARD CLAIM SERVICE 


Insurance Adjusters 
43 Tradesmens Bank Building 


a City, Oklahoma 
Phone All Insurance Lines Night 
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Central-West Adjustment Co. 
General Adjusters — All Lines 
serving 
Western South Dakota 
Address 


Box 226 Phone 1052W 
Rapid City, South Dakota 











Reciprocal Sues Agent for 
Ownership of Expirations 


An interesting question involving 
ownership of expirations of an agent 
of Farmers Automobile Inter-Insurance 
Exchange is in litigation at Spokane, 
the company contending that the ex- 
pirations are its property because it 
does not operate in conformity with the 
American agency system. Ina replevin 
action and a companion injunction suit, 
Farmers claims ownership and right to 
possession of the agency records of 
Clyde E. Prall, former district agent for 
the reciprocal at Spokane. 

Hearing on the injunction was held 
before Superior Judge Greenough April 
30. The court gave the Farmers’ attor- 
neys four days in which to produce evi- 
dence that Prall had not represented 
companies other than Farmers. 

Prall claims ownership of the expira- 
tions, stating he purchased the agency 
from Cecil J. Pounder in 1943 and since 
that time has developed additionai busi- 
ness. His agency contract made no ref- 
erene to ownership of expirations and, 


therefore, Prall contends, the custom) 
the business becomes a part of th 
terms of his agreement with the Tecip. 
rocal. 

Farmers answered that its plan of m 
eration never has recognized the ageny, 
ownership of expirations. With’ rp. 
spect to sale of the agency to Pri 
Farmers’ contention was that the Selle 
merely has the right to “nominate” } 
successor, but that acceptance of th 
new agent is for the company ig decide 


Announce Santa ta Monica 
Reductions 


SANTA MONICA, CAL.—A, W 
Gilbert of the Pacific Board gave cit 
officials, business men and members ¢ 
the Santa Monica Association of Insy. 
ance Agents details of the rate redy. 
tions soon to be announced for San 
Manica following a survey by the Nz 
tional Board. There will be a reductio; 
of 15 to 25% on mercantile risks; 5 t 
10% on industrial risks and a new three. 
year rate of 55 cents for dwellings with 
composition or other approved roof, ex. 
cept for a small congested area (Djs. 
trict 2) of Ocean Park, where the rate 
will be 60 cents. 


New F. C. A. B. Offices 


Fire Companies Adjustment Burey 
has reopened its service office at Twin 
Falls, Ida., and has established a sub. 
office at Wenatchee, Wash. J. M. Me 
Mullen will be in charge at Twin Falk 
and C. E. Robinson at Wenatchee. Mr 
McMullen joined the bureau in 1945 and 
has been in claimswork since 1939. Mr 
Robinson has been with the _ bureay 
since 1939 and is a graduate of the Uni- 
versity of Oregon. Since his discharge 
as a navy Officer he has been in the 
office at Yakima, Wash. 


Ryman Heads Wash. Committee 


Herbert Ryman, Pacific Coast vice. 
president of Great American, has been 
elected chairman of the Washington A¢ 
visory Committee, succeeding L, § 
Gregory, Fireman’s Fund, who contin- 
ues on the committee. Other commit 
tee members are H. Clyde Edmundson, 


America Fore; Richard Orlob, Atlas; R 
H. Griffith, Glens Falls; A. W. Whalley 
and Evart Lamping, Seattle general 
agents. 


Cosgrove & Co. Changes 


LOS ANGELES—Eugene P. Riecker, 
vice-president of Cosgrove & Co. of Las 
Angeles, has relinquished his executive 
responsibilities but will continue as vice- 
president, in an advisory capacity. 

James T. McGinley has been elected 
vice-president and will assume Mr 
Riecker’s former duties. 

John C. Cosgrove, just returned from 
service, has been elected assistant to the 
president. 


Rejoins Pacific National 

SAN FRANCISCO—Edwin J. Halli. 
nan has returned to Pacific National 
Fire after three years in service and is 
now supervising general agency develop 
ment and service in the San Francisco 
East Bay territory, the San Francisco 
peninsula, south coast and north coast 
territories and the San Joaquin and 
Santa Clara valleys. Before entering 
service he was special agent with head 
quarters in Fresno. 


Oakland Golf Tourney May 24 


About 200 agents, field men and com 
pany executives of San Francisco art 
are expected to participate in the re- 
newal of the annual golf tournament 
conducted by the Oakland Association 
of Insurance Agents May 24. 


Form New Spokane Agency 


The Bear-Green agency of Spokane 
bas been incorporated by Frank W. 
Green and C. E. Bear. Mr. Green has 
been manager of the insurance depatt- 
ment of Anchor Securities, and Mt. 
Bear has been in the insurance and f 
estate business at Spokane for 16 yeat® 
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“Crime rates are continuing to 


rise throughout the nation” 
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THE TRAVELERS INDEMNITY COMPANY 
HARTFORD, CONNECTICUT 
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